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&RPSDQ\�LQIRUPDWLRQ� ��
� �
*URXS�6WUDWHJLF�5HSRUW� ��
� �
5HSRUW�RI�WKH�'LUHFWRUV� ��
� �
,QGHSHQGHQW�$XGLWRUV�5HSRUW� ��
� �
&RQVROLGDWHG�6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH� ���
� �
&RQVROLGDWHG�%DODQFH�6KHHW� ���
� �
&RPSDQ\�%DODQFH�6KHHW� ���
� �
&RQVROLGDWHG�6WDWHPHQW�RI�&KDQJH�LQ�(TXLW\� ���
� �
&RQVROLGDWHG�&DVK�)ORZ�6WDWHPHQW� ���
� �
1RWHV�WR�WKH�&RQVROLGDWHG�&DVK�)ORZ�6WDWHPHQW� ���
� �
1RWHV�WR�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV� ���
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',5(&7256��� � � 6YHQ�-DQQH�6MRGHQ�
� � � � � .ZDQJ�+XD�&KKRD�
� � � � � $]OLQGD�(]ULQD�%LQWL�$ULIILQ� �
� � � � � *DU\�5HYHO�&KLRQ�
�
�
�
6(&5(7$5<�� � � %HQ�+DUEHU�
�
�
�
5(*,67(5('�2)),&(�� � 8QLJHO�+RXVH�
� � � � � ��3DUN�9LHZ�
� � � � � $OGHU�&ORVH�
� � � � � (DVWERXUQH�
� � � � � (DVW�6XVVH[�
� � � � � %1����4(�
�
�
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�
�
7KH�GLUHFWRUV�SUHVHQW�WKHLU�VWUDWHJLF�UHSRUW�RI�WKH�FRPSDQ\�DQG�WKH�JURXS�IRU�WKH�SHULRG�HQGHG����'HFHPEHU�
������
�
�
5(9,(:�2)�%86,1(66�$1'�)8785(�'(9(/230(176�
7KH�JURXS�KDG�D�VWURQJ�WUDGLQJ�SHULRG�ZLWK�DQ�XSZDUG�WUHQG� LQ� WXUQRYHU��7KLV�ZDV�GXH�WR� LQFUHDVLQJ�VDOHV�
YROXPH�DV�ZHOO�DV�ULVLQJ�PDWHULDO�SULFHV�DQG�ORJLVWLFV�FRVWV��'HVSLWH�WKH�FRVW�ULVHV�WKH�JURXS�PDLQWDLQHG�LWV�
JURVV�PDUJLQ�SHUFHQWDJH��DOWKRXJK�IOXFWXDWLRQV�LQ�H[FKDQJH�UDWHV��PDWHULDO�SULFHV�DQG�ORJLVWLFV�FRVWV�FRQWLQXH�
WR�DIIHFW�SURILWDELOLW\��7KH�JURXS�FRQWLQXHV�WR�HQWHU�QHZ�PDUNHWV�DQG�H[SDQG�LWV�SURMHFW�UDQJH��
�
7KH�JURXS�DFKLHYHG�WKH�ILQDQFLDO�.3,�WDUJHWV�VHW�IRU�VDOHV�UHYHQXH��JURVV�SURILW�DQG�QHW�SURILW�IRU�WKH�\HDU��7KH�
QRQ�ILQDQFLDO�.3,�WDUJHW�VHW�IRU�PDLQWDLQLQJ�NH\�FXVWRPHU�DQG�VXSSOLHU�FRQWDFW�ZDV�LQIOXHQFHG�E\�WKH�FRQWLQXLQJ�
HIIHFWV�RI�&RYLG�����:KHUH�GLUHFW�FRQWDFW�ZDV�QRW�SRVVLEOH�RWKHU�FRPPXQLFDWLRQ�FKDQQHOV�ZHUH�XVHG�LQVWHDG�
WR�PDLQWDLQ�WKH�JURXS¶V�ORQJ�VWDQGLQJ�UHODWLRQVKLS�ZLWK�PDQ\�RI�LWV�FXVWRPHUV�DQG�VXSSOLHUV��
�
)RU�WKH�IRUWKFRPLQJ�\HDU�WKH�REMHFWLYHV�DUH�WR�LQFUHDVH�PDUNHW�VKDUH�DQG�PDUJLQV�E\�LPSURYLQJ�PDQXIDFWXULQJ�
WHFKQLTXHV�DQG�SURGXFW�IRUPXODWLRQV�WKURXJK�LQYHVWPHQW�LQ�UHVHDUFK�DQG�GHYHORSPHQW��
�
7KH�JURXS�ZLOO�FRQWLQXH�WR�YHQWXUH�LQWR�QHZ�JHRJUDSKLFDO�PDUNHWV�DV�ZHOO�DV�FRQWLQXLQJ�WKH�H[SDQVLRQ�RI�LWV�
SURGXFW�UDQJH��
�
�
35,1&,3$/�5,6.6�$1'�81&(57$,17,(6�
%\�FRQWLQXLQJ� WR�YHQWXUH� LQWR�QHZ�JHRJUDSKLFDO�PDUNHWV� WKH�JURXS�KRSHV� WR�PLQLPLVH� WKH� ULVN�DULVLQJ� IURP���
HFRQRPLF�IOXFWXDWLRQV�LQ�SDUWLFXODU�UHJLRQV��7KH�PDLQ�ULVNV�FRQWLQXH�WR�EH�DVVRFLDWHG�ZLWK�IOXFWXDWLRQV�LQ�IRUHLJQ�
FXUUHQF\�H[FKDQJH�UDWHV��SDUWLFXODUO\�WKH�86�'ROODU��WKH�IOXFWXDWLRQ�LQ�WKH�SULFH�RI�UDZ�PDWHULDOV�DQG�ORJLVWLFV�
FRVWV��ULVLQJ�LQWHUHVW�UDWHV�DQG�OLTXLGLW\�UDWLRV��7KH�GLUHFWRUV�DUH�DZDUH�RI�WKHVH�ULVNV�DQG�FRQVWDQWO\�PRQLWRU�
WKH� FRQYHUVLRQ� RI� FXUUHQF\� WR� PLQLPLVH� WKLV� FRVW�� UHJXODUO\� UHYLHZ� ILQDQFLQJ� RSWLRQV� DQG� DOVR� VHDUFK� IRU�
DOWHUQDWLYH�VXSSOLHUV�WR�UHGXFH�GLUHFW�FRVWV��
�
7KH�$XGLW�DQG�5LVN�&RPPLWWHH�PHHWV�ELDQQXDOO\�WR�FRQVLGHU�WKH�PDLQ�DUHDV�RI�ULVN�WR�WKH�JURXS�DQG�WR�IRUPXODWH�
SURFHGXUHV�DQG�FRQWUROV�WR�PLQLPLVH�WKH�LPSDFW�RI�DQ\�VXFK�ULVNV��
�
�
),1$1&,$/�5(68/76�
7KH�SRVW�DFTXLVLWLRQ�WXUQRYHU�IRU�WKH�VL[�PRQWK�SHULRG�IURP�-XO\�WR�'HFHPEHU�ZDV�������������DQG�WKH�SURILW�
DIWHU�WD[�ZDV�����������7KH�JURVV�SURILW�SHUFHQWDJH�ZDV��������
�
�
&+$,50$1¶6�67$7(0(17�
$V�,�VDW�GRZQ�WKLV�DIWHUQRRQ�WR�ZULWH�WR�\RX��,�UHIOHFWHG�XSRQ�WKH�SDVW�WKUHH�WXPXOWXRXV�\HDUV�±�KRZ�WKH�SDQGHPLF�
KDG�EURXJKW�ERWK�FKDOOHQJHV�DV�ZHOO�DV�RSSRUWXQLWLHV�WR�WKH�EXVLQHVV�DUHDV�8QLJHO�*URXS�RSHUDWHV�LQ�� $V�D�
WHDP��ZH�HPHUJHG�VWURQJHU�DQG�PRUH�UHVLOLHQW�RYHU�WKH�FRXUVH�RI�WKH�SDQGHPLF��*URXS�UHYHQXH�LQ������ZDV�
������PLOOLRQ�FRPSDUHG�WR�������PLOOLRQ�LQ�������UHSUHVHQWLQJ�DQ�DQQXDO�JURZWK�UDWH�RI������SHUFHQW�RYHU�WKH���
\HDU�SHULRG��

&RPSDUHG�WR�ILQDQFLDO�\HDU�������*URXS�UHYHQXH�JUHZ������SHUFHQW�LQ������� 2XU�WKL[RWURSLF�JHO�EXVLQHVV�DQG�
VWHHO�WDSH�EXVLQHVV�FKDONHG�LPSUHVVLYH�JURZWK�RI������SHUFHQW�DQG�������SHUFHQW�UHVSHFWLYHO\�RYHU�WKH�VDPH�
SHULRG��

2XU�*URXS¶V�%RDUG�PHPEHUV�DQG�PDQDJHPHQW�WHDP�KDYH�RYHU�����\HDUV�RI�FRPELQHG�ILEHU�RSWLF�FDEOH�DQG�
PDWHULDOV�UHODWHG�EXVLQHVV�H[SHULHQFH�� 8QLJHO�*URXS¶V�DELOLW\�WR�UHPDLQ�DJLOH��QLPEOH��DQG�IOH[LEOH�KDV�DVVLVWHG�
XV�WR�RYHUFRPH�WKH�FKDOOHQJHV�LQ�������JOREDO�ORJLVWLF�FRVW�VSLNHV�� LQIODWLRQDU\�SUHVVXUH�� LQWHUHVW�UDWH�KLNHV��
DQG� D� SDUWLFXODUO\� VWURQJ� 'ROODU��:H� RYHUFDPH�PRVW� RI� WKHVH� FKDOOHQJHV� ZKLFK� KHOSHG� XV�ZLWK� DQ� HDVLHU�
WUDQVLWLRQ�WR�D�PRUH�QRUPDO�EXVLQHVV�HQYLURQPHQW�GXULQJ�WKH�\HDU�LQ�UHYLHZ�� (YHQ�WKRXJK�WKH�RXWEUHDN�RI�WKH�
8NUDLQH� FRQIOLFW� LQ�HDUO\������HOLPLQDWHG�DQ� LPSRUWDQW�PDUNHW� LQ�5XVVLD�IRU�XV²EXW�RYHU� WKH�FRXUVH�RI� WKH�
\HDU²WKDW�VKRUWIDOO�ZDV�FRPSHQVDWHG�ZLWK�LQFUHPHQWDO�EXVLQHVV�IURP�RWKHU�PDUNHW�DUHDV��
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&+$,50$1¶6�67$7(0(17��FRQWLQXHG��
8QLJHO�*URXS¶V�XQLTXH�EXVLQHVV�PRGHO�RI�VKLSSLQJ�SURGXFWV�IURP�WKUHH�PDQXIDFWXULQJ�IDFLOLWLHV�LQ�(XURSH��$VLD�
DQG�WKH�86�WR�RXU�JOREDO�FXVWRPHU�EDVH�HQDEOHG�XV�WR�FRQWLQXH�ZLWK�RXU�GHOLYHU\�SUHFLVLRQ�RQ�DQ�XQLQWHUUXSWHG�
EDVLV�RYHU� WKH�FRXUVH�RI� WKH�GLIILFXOW�SHULRG�RI� WKH�SDQGHPLF�� 2XU�HIIRUWV�EURXJKW�XQPDWFKHG�VXSSO\�FKDLQ�
VHFXULW\�WR�RXU�FXVWRPHUV²DQG�WKLV�KDV�HQKDQFHG�WKH�WUXVW�DQG�FRQILGHQFH�WKDW�RXU�FXVWRPHU�EDVH�KDV�SODFHG�
RQ�8QLJHO�DV�WKHLU�SUHIHUUHG�VXSSO\�SDUWQHU�� 7KL[RWURSLF�JHO�LV�D�NH\�FRPSRQHQW�LQ�WKH�SURGXFWLRQ�RI�ILEHU�RSWLF�
FDEOHV��DQG�8QLJHO�VXSSOLHV�WR�DOO�WKH�OHDGLQJ�ILEHU�RSWLF�FDEOH�PDQXIDFWXUHUV�JOREDOO\�� ,Q�������RXU�WKL[RWURSLF�
JHO�EXVLQHVV�JUHZ�E\������SHUFHQW�IURP�WKH�SUHYLRXV�\HDU��DQG�WKLV�JURZWK�ZDV�FRQWULEXWHG�E\�ERWK�LQFUHDVHG�
PDUNHW�VKDUH�DQG�WKH�DFTXLVLWLRQ�RI�QHZ�FXVWRPHUV��

2XU�VWHHO�WDSH�EXVLQHVV�LQ�WKH�86$�KDV�JURZQ�E\�OHDSV�DQG�ERXQGV�RYHU�WKH�SDVW�ILYH�\HDUV�� ,Q�������ZH�
UHFRUGHG�D�VSHFWDFXODU�UHYHQXH�JURZWK�RI�������SHUFHQW�RYHU�WKH�SUHFHGLQJ�\HDU��SULPDULO\�IURP�PDUNHW�VKDUH�
JDLQ�DV�ZHOO�DV�GHPDQG�JURZWK�� 6LQFH�������RXU�VWHHO�WDSH�EXVLQHVV�KDV�JURZQ������SHUFHQW�DQQXDOO\�RYHU�
WKH�SDVW���\HDUV��%XLOGLQJ�WUXVW�DQG�JURZLQJ�RXU�VWHHO�WDSH�EXVLQHVV�LQ�WKH�86$�UHTXLUHV�FRQVLGHUDEOH�SDWLHQFH��
KDUG�ZRUN�DQG�GHPRQVWUDWHG�DELOLW\�WR�PHHW�WKH�VWULQJHQW�GHPDQGV�RI�RXU�PDMRU�FXVWRPHUV�� :H�DUH�KDSS\�WR�
UHSRUW�WKDW�H[LVWLQJ�FXVWRPHUV�KDYH�JLYHQ�XV�PRUH�EXVLQHVV��DQG�ZH�KDYH�EHHQ�DEOH�WR�DFTXLUH�QHZ�FXVWRPHUV�
LQ�WKH�\HDU�XQGHU�UHYLHZ��

,Q������WKH�JOREDO�RSWLFDO�ILEHU�FDEOH�LQGXVWU\²ZKLFK�LV�WKH�NH\�PDUNHW�WKDW�8QLJHO�*URXS�VXSSOLHV�WR��JUHZ�E\�
�����SHUFHQW�DFURVV�DOO�PDUNHWV��ZLWK�PRVW�LQGXVWU\�JURZWK�OHG�E\�WKH�PDUNHWV�LQ�WKH�86��6RXWK�$PHULFD��DQG�
0LGGOH�(DVW�� 7KH�FRQWLQXHG�GHSOR\PHQW�RI�PRELOH��*�DQG�)77+�JOREDOO\�ZDV�D�NH\�GULYHU�LQ�WKH�GHPDQG�IRU�
ILEHU�RSWLF�FDEOHV��,Q�DGGLWLRQ��WKH�DFFHOHUDWLRQ�RI�GLJLWL]DWLRQ�DFURVV�DOO�IDFHWV�RI�VRFLHW\�FRQWLQXH�WR�VSXU�WKH�
GHPDQG�IRU�ILEHU�RSWLF�FDEOHV�DQG�V\VWHP��

$W�8QLJHO�*URXS��ZH�VHH�VXEVWDQWLDO�RSSRUWXQLWLHV�IRU�XV�WR�JURZ�RUJDQLFDOO\�DQG�SRWHQWLDOO\�WKURXJK�DFTXLVLWLRQV�
DQG�LQGXVWU\�FRQVROLGDWLRQ�LQ�WKH�FRPLQJ�\HDUV�� 2XU�DGPLVVLRQ�WR�$48,6�6WRFN�([FKDQJH�LV�DQ�LQWHJUDO�VWHS�
IRUZDUG�ZKHUH�ZH�KRSH�WR�FRQWLQXH�WR�UDLVH�WKH�SURILOH�RI�RXU�EXVLQHVVHV��DFFHVV�WKH�FDSLWDO�PDUNHWV��DQG�FUHDWH�
DQ�DFTXLVLWLRQ�FXUUHQF\�WR�IXQG�IXWXUH�JURZWK�LQ�WKH�\HDUV�WR�FRPH��

,Q�������RXU�EXVLQHVVHV�FRQWLQXHG�WR�IDFH�KHDGZLQGV�DQG�RXU�RXWORRN�UHPDLQV�FDXWLRXVO\�RSWLPLVWLF²LQIODWLRQ��
LQFUHDVHG�LQWHUHVW�UDWHV�DQG�D�SRWHQWLDO�UHFHVVLRQ�LQ�VRPH�RI�RXU�NH\�PDUNHWV�ZLOO�NHHS�XV�RQ�RXU�WRHV�� ,�EHOLHYH�
RXU�KLJKO\�FRPSHWHQW�DQG�FRPPLWWHG�WHDP�DUH�SD\LQJ�SDUWLFXODU�DWWHQWLRQ�WR�LPSURYH�FRVW�DQG�SURGXFWLYLW\��WR�
VWUHDPOLQH�RSHUDWLRQV�DQG�EULQJ�PRUH�VWUDWHJLF�SODQQLQJ�WR�LPSURYH�RXU�IXWXUH�EXVLQHVV�FRPSHWLWLYHQHVV��

7KURXJKRXW�WKLV�XQSUHFHGHQWHG�SHULRG��,�VDZ�WKH�8QLJHO�WUDGLWLRQ�DQG�YDOXHV�JXLGLQJ�RXU�DFWLRQV�WRZDUGV�RXU�
FXVWRPHUV��EXVLQHVV�SDUWQHUV��HPSOR\HHV�DQG�VKDUHKROGHUV��:H�KDYH�VWULYHG�WR�EH�D�GHSHQGDEOH�DQG�WUXVWHG�
EXVLQHVV�SDUWQHU�DQG�D�UHVSRQVLEOH�FRUSRUDWH�FLWL]HQ��'HVSLWH�DOO�WKH�JORRP\�HFRQRPLF�FRQGLWLRQV�������ZDV�
LQGHHG�D�JRRG�\HDU�IRU�8QLJHO�*URXS�� 2Q�EHKDOI�RI�P\�FROOHDJXHV�DW�WKH�%RDUG��,�ZRXOG�OLNH�WR�H[SUHVV�RXU�
JUDWLWXGH�WR�RXU�VKDUHKROGHUV�IRU�WKH�FRQWLQXHG�VXSSRUW��

�
� �
� 6(&7,21�����67$7(0(17�

7KH�GLUHFWRUV�DUH�DZDUH�RI�WKHLU�UHVSRQVLELOLWLHV�WR�SURPRWH�WKH�VXFFHVV�RI�WKH�FRPSDQ\�LQ�DFFRUGDQFH�ZLWK�
VHFWLRQ�����RI�WKH�&RPSDQLHV�$FW������DQG�KDYH�DFWHG�LQ�DFFRUGDQFH�ZLWK�WKHVH�UHVSRQVLELOLWLHV�WKURXJKRXW�
WKH�\HDU��

�
7KH�LQWHUHVWV�RI�VWDNHKROGHUV��ZKHWKHU�WKH\�DUH�VKDUHKROGHUV��HPSOR\HHV��FXVWRPHUV�RU�VXSSOLHUV�KDYH�EHHQ�
WDNHQ�LQWR�FRQVLGHUDWLRQ�ZKHQ�PDNLQJ�GHFLVLRQV�DQG�WKH�FRPSDQ\�KDV�UHJDUG�WR�LWV�LPSDFW�RQ�WKH�FRPPXQLW\�
DQG�WKH�HQYLURQPHQW��

� �
6KDUHKROGHUV�IRUP�D�YLWDO�SDUW�RI�WKH�FRPSDQ\¶V�VWUXFWXUH�DQG�SURYLGH�WKH�PHDQV�IRU�WKH�FRPSDQ\�WR�DFKLHYH�
LWV�ORQJ�WHUP�VWUDWHJ\��7KH�%RDUG�WKHUHIRUH�HQVXUHV�LW�DFWV�IDLUO\�ZLWK�UHJDUG�WR�LWV�PHPEHUV��(PSOR\HHV�DUH�
DOVR�FUXFLDO�WR�WKH�ORQJ�WHUP�VXFFHVV�RI�WKH�FRPSDQ\�VR�SHULRGLF�UHYLHZV��HQFRXUDJLQJ�DWWHQGDQFH�RQ�WUDLQLQJ�
SURJUDPPHV�DQG�D�VWDII�LQFHQWLYH�VFKHPH�IRUP�SDUW�RI�WKH�FRPSDQ\¶V�GHYHORSPHQW�SURJUDPPH��

�
�
�
�
�
�
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�
�
7KH�FRPSDQ\�SODFHV�JUHDW�LPSRUWDQFH�RQ�PDLQWDLQLQJ�D�KLJK�VWDQGDUG�RI�FXVWRPHU�FDUH�DQG�PDLQWDLQLQJ�LWV�
UHSXWDWLRQ�DV�D�UHOLDEOH�EXVLQHVV�SDUWQHU��7KLV�LV�PDGH�SRVVLEOH�E\�PDLQWDLQLQJ�DQ�HTXDOO\�FORVH�UHODWLRQVKLS�
ZLWK� VXSSOLHUV� WR� VHFXUH� WKH� RQZDUG� VXSSO\� FKDLQ�� 7KH� FRPSDQ\� PDLQWDLQV� UHJXODU� FRQWDFW� ZLWK� DOO� RI� LWV�
FXVWRPHUV�DQG�PDLQ�VXSSOLHUV�WR�IDFLOLWDWH�WKLV��

�
7KH� FRPSDQ\� LV� FRPPLWWHG� WR�PLQLPLVLQJ� LWV� LPSDFW� RQ� WKH� HQYLURQPHQW� E\� VRXUFLQJ� UDZ�PDWHULDOV� ORFDOO\�
ZKHUHYHU�SRVVLEOH�� ,W� DOVR� DWWHPSWV� WR�PDNH�D�SRVLWLYH� LPSDFW�RQ� WKH�FRPPXQLWLHV� LQ�ZKLFK� LW� RSHUDWHV�E\�
DWWHPSWLQJ�WR�UHFUXLW�HPSOR\HHV�ORFDOO\��
�
�
21�%(+$/)�2)�7+(�%2$5'��
�

�
�
6YHQ�-DQQH�6MRGHQ�
&KDLUPDQ�
��-XQH������
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
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Sven Janne Sjoden
Chairman
2 June 2023
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�
�
7KH�GLUHFWRUV�SUHVHQW�WKHLU�UHSRUW�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�FRPSDQ\�DQG�WKH�JURXS�IRU�WKH�SHULRG�
HQGHG����'HFHPEHU�������
�
�
35,1&,3$/�$&7,9,7<�
7KH�FRPSDQ\�ZDV�LQFRUSRUDWHG�DV�8QLJHO�*URXS�/LPLWHG�RQ����)HEUXDU\������DQG�FKDQJHG�LWV�QDPH�WR�8QLJHO�
*URXS�SOF�RQ���$XJXVW�������7KH�SULQFLSDO�DFWLYLW\�RI�WKH�JURXS�LQ�WKH�SHULRG�XQGHU�UHYLHZ�ZDV�WKH�PDQXIDFWXUH�
DQG�VDOH�RI�FDEOH�ILOOLQJ�DQG�IORRGLQJ�FRPSRXQGV�DQG�DVVRFLDWHG�SXPSLQJ�DQG�GHOLYHU\�HTXLSPHQW��
�
�
',9,'(1'6�
1R�GLYLGHQGV�KDYH�EHHQ�GLVWULEXWHG�IRU�WKH�SHULRG�HQGHG����'HFHPEHU�������
�
�
',5(&7256�
7KH�GLUHFWRUV�DQG�FKDQJHV�WKHUHWR�DUH�VKRZQ�EHORZ��
�
6YHQ�-DQQH�6MRGHQ��DSSRLQWHG����$XJXVW������� �
.ZDQJ�+XD�&KKRD��DSSRLQWHG����)HEUXDU\�������
$]OLQGD�(]ULQD�%LQWL�$ULIILQ��DSSRLQWHG����$XJXVW��������
*DU\�5HYHO�&KLRQ��DSSRLQWHG����-XO\�������
�
�
�67$7(0(17�2)�',5(&7256¶�5(63216,%,/,7,(6�
�7KH� GLUHFWRUV� DUH� UHVSRQVLEOH� IRU� SUHSDULQJ� WKH� 5HSRUW� RI� WKH� 'LUHFWRUV� DQG� WKH� )LQDQFLDO� 6WDWHPHQWV� LQ�
DFFRUGDQFH�ZLWK�DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV��
�
�&RPSDQ\�ODZ�UHTXLUHV�WKH�GLUHFWRUV�WR�SUHSDUH�ILQDQFLDO�VWDWHPHQWV�IRU�HDFK�ILQDQFLDO�\HDU��8QGHU�WKDW�ODZ�WKH�
GLUHFWRUV� KDYH� HOHFWHG� WR� SUHSDUH� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK� DSSOLFDEOH� ODZ� DQG� 8QLWHG�
.LQJGRP� *HQHUDOO\� $FFHSWHG� $FFRXQWLQJ� 3UDFWLFH� �8QLWHG� .LQJGRP� $FFRXQWLQJ� 6WDQGDUGV��� LQFOXGLQJ�
)LQDQFLDO�5HSRUWLQJ�6WDQGDUG����� µ7KH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG�DSSOLFDEOH� LQ� WKH�8.�DQG�5HSXEOLF�RI�
,UHODQG¶��8QGHU�FRPSDQ\�ODZ�WKH�GLUHFWRUV�PXVW�QRW�DSSURYH�WKH�ILQDQFLDO�VWDWHPHQWV�XQOHVV�WKH\�DUH�VDWLVILHG�
WKDW�WKH\�JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�VWDWH�RI�DIIDLUV�RI�WKH�FRPSDQ\�DQG�WKH�JURXS�DQG�RI�WKH�SURILW�RU�ORVV�
RI�WKH�JURXS�IRU�WKDW�SHULRG��,Q�SUHSDULQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV��WKH�GLUHFWRUV�DUH�UHTXLUHG�WR��
�

�� VHOHFW�VXLWDEOH�DFFRXQWLQJ�SROLFLHV�DQG�WKHQ�DSSO\�WKHP�FRQVLVWHQWO\��
�� PDNH�MXGJHPHQWV�DQG�DFFRXQWLQJ�HVWLPDWHV�WKDW�DUH�UHDVRQDEOH�DQG�SUXGHQW��
�� VWDWH� ZKHWKHU� DSSOLFDEOH� 8.� $FFRXQWLQJ� 6WDQGDUGV� KDYH� EHHQ� IROORZHG�� VXEMHFW� WR� DQ\� PDWHULDO���

GHSDUWXUHV�GLVFORVHG�DQG�H[SODLQHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV���
�� SUHSDUH�WKH�ILQDQFLDO�VWDWHPHQWV�RQ�WKH�JRLQJ�FRQFHUQ�EDVLV�XQOHVV�LW�LV�LQDSSURSULDWH�WR�SUHVXPH�WKDW�

WKH�FRPSDQ\�ZLOO�FRQWLQXH�LQ�EXVLQHVV��
�
7KH�GLUHFWRUV�DUH�UHVSRQVLEOH�IRU�NHHSLQJ�DGHTXDWH�DFFRXQWLQJ�UHFRUGV�WKDW�DUH�VXIILFLHQW�WR�VKRZ�DQG�H[SODLQ�
WKH�FRPSDQ\¶V�DQG�WKH�JURXS¶V�WUDQVDFWLRQV�DQG�GLVFORVH�ZLWK�UHDVRQDEOH�DFFXUDF\�DW�DQ\�WLPH�WKH�ILQDQFLDO�
SRVLWLRQ�RI�WKH�FRPSDQ\�DQG�WKH�JURXS�DQG�HQDEOH�WKHP�WR�HQVXUH�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�FRPSO\�ZLWK�
WKH�&RPSDQLHV�$FW�������7KH\�DUH�DOVR�UHVSRQVLEOH�IRU�VDIHJXDUGLQJ�WKH�DVVHWV�RI�WKH�FRPSDQ\�DQG�WKH�JURXS�
DQG�KHQFH�IRU�WDNLQJ�UHDVRQDEOH�VWHSV�IRU�WKH�SUHYHQWLRQ�DQG�GHWHFWLRQ�RI�IUDXG�DQG�RWKHU�LUUHJXODULWLHV��
�
�
67$7(0(17�$6�72�',6&/2685(�2)�,1)250$7,21�72�$8',7256�
6R� IDU�DV� WKH�GLUHFWRUV�DUH�DZDUH�� WKHUH� LV�QR� UHOHYDQW�DXGLW� LQIRUPDWLRQ� �DV�GHILQHG�E\�6HFWLRQ�����RI� WKH�
&RPSDQLHV�$FW�������RI�ZKLFK�WKH�JURXS¶V�DXGLWRUV�DUH�XQDZDUH��DQG�HDFK�GLUHFWRU�KDV�WDNHQ�DOO�WKH�VWHSV�
WKDW�KH�RXJKW�WR�KDYH�WDNHQ�DV�D�GLUHFWRU�LQ�RUGHU�WR�PDNH�KLPVHOI�DZDUH�RI�DQ\�UHOHYDQW�DXGLW�LQIRUPDWLRQ�DQG�
WR�HVWDEOLVK�WKDW�WKH�JURXS¶V�DXGLWRUV�DUH�DZDUH�RI�WKDW�LQIRUPDWLRQ��
�
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�
�
�
3267�%$/$1&(�6+((7�(9(176�$1'�)8785(�'(9(/230(176�
7KH� GLUHFWRUV� DUH� QRW� DZDUH� RI� DQ\� SRVW� EDODQFH� VKHHW� HYHQWV� UHTXLULQJ� GLVFORVXUH� ZLWKLQ� WKHVH� ILQDQFLDO�
VWDWHPHQWV��
�
)XWXUH� GHYHORSPHQWV� KDYH� EHHQ� FRQVLGHUHG� LQ� WKH� *URXS� 6WUDWHJLF� 5HSRUW� RQ� SDJH� �� RI� WKHVH� ILQDQFLDO�
VWDWHPHQWV��
�
7KH�DXGLWRUV��.UHVWRQ�5HHYHV�//3��ZLOO�EH�SURSRVHG�IRU�UHDSSRLQWPHQW�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ�����RI�WKH�
&RPSDQLHV�$FW�������
�
�
21�%(+$/)�2)�7+(�%2$5'�
�

�
�
6YHQ�-DQQH�6MRGHQ�
'LUHFWRU�
��-XQH������

�
� �

Sven Janne Sjoden
Director
2 June 2023
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2SLQLRQ��

:H� KDYH� DXGLWHG� WKH� ILQDQFLDO� VWDWHPHQWV� RI� 8QLJHO� *URXS� 3/&� �WKH� µSDUHQW� FRPSDQ\¶�� DQG� LWV�
VXEVLGLDULHV� �WKH� µ*URXS¶�� IRU� WKH�SHULRG�HQGHG����'HFHPEHU������ZKLFK�FRPSULVH� WKH�FRQVROLGDWHG�
LQFRPH� VWDWHPHQW�� FRQVROLGDWHG� VWDWHPHQW� RI� FRPSUHKHQVLYH� LQFRPH�� FRQVROLGDWHG� DQG� FRPSDQ\�
EDODQFH� VKHHWV�� FRQVROLGDWHG� DQG� FRPSDQ\� VWDWHPHQWV� RI� FKDQJHV� LQ� VKDUHKROGHUV¶� HTXLW\��
FRQVROLGDWHG� FDVK� IORZ� VWDWHPHQW� DQG� QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV�� LQFOXGLQJ� D� VXPPDU\� RI�
VLJQLILFDQW�*URXS�DFFRXQWLQJ�SROLFLHV��7KH�ILQDQFLDO�UHSRUWLQJ�IUDPHZRUN�WKDW�KDV�EHHQ�DSSOLHG�LQ�WKHLU�
SUHSDUDWLRQ� LV� DSSOLFDEOH� ODZ� DQG� 8QLWHG� .LQJGRP� $FFRXQWLQJ� 6WDQGDUGV�� LQFOXGLQJ� )LQDQFLDO�
5HSRUWLQJ� 6WDQGDUG� ���� µ7KH� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUG� DSSOLFDEOH� LQ� WKH� 8.� DQG� 5HSXEOLF� RI�
,UHODQG
��8QLWHG�.LQJGRP�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3UDFWLFH���

,Q�RXU�RSLQLRQ��

x� WKH� ILQDQFLDO� VWDWHPHQWV�JLYH�D� WUXH� DQG� IDLU� YLHZ�RI� WKH�VWDWH�RI� WKH�*URXS¶V�DQG�RI� WKH� SDUHQW�
FRPSDQ\
V�DIIDLUV�DV�DW����'HFHPEHU������DQG�RI�WKH�*URXS¶V�SURILW�IRU�WKH�SHULRG�WKHQ�HQGHG��

�

x� WKH�JURXS�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SURSHUO\�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�8QLWHG��.LQJGRP��
*HQHUDOO\��$FFHSWHG��$FFRXQWLQJ�3UDFWLFH��

�
x� WKH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� WKH� UHTXLUHPHQWV� RI� WKH�

&RPSDQLHV�$FW�������
�

%DVLV�IRU�RSLQLRQ�

:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��8.���,6$V��8.���DQG�
DSSOLFDEOH� ODZ�� 2XU� UHVSRQVLELOLWLHV� XQGHU� WKRVH� VWDQGDUGV� DUH� IXUWKHU� GHVFULEHG� LQ� WKH� $XGLWRU¶V�
UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH�LQGHSHQGHQW�RI�
WKH�*URXS�DQG�WKH�SDUHQW�FRPSDQ\�LQ�DFFRUGDQFH�ZLWK�WKH�HWKLFDO�UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW� WR�
RXU�DXGLW� RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� WKH�8.�� LQFOXGLQJ� WKH�)5&¶V�(WKLFDO�6WDQGDUG�DV�DSSOLHG� WR�
OLVWHG�SXEOLF�HQWLWLHV��DQG�ZH�KDYH�IXOILOOHG�RXU�RWKHU�HWKLFDO�UHVSRQVLELOLWLHV� LQ�DFFRUGDQFH�ZLWK�WKHVH�
UHTXLUHPHQWV��:H�EHOLHYH� WKDW� WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG� LV�VXIILFLHQW�DQG�DSSURSULDWH� WR�
SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��

&RQFOXVLRQV�UHODWLQJ�WR�JRLQJ�FRQFHUQ�

,Q�DXGLWLQJ�WKH� ILQDQFLDO�VWDWHPHQWV��ZH�KDYH�FRQFOXGHG�WKDW� WKH�'LUHFWRUV
�XVH�RI�WKH�JRLQJ�FRQFHUQ�
EDVLV�RI�DFFRXQWLQJ�LQ�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LV�DSSURSULDWH��2XU�HYDOXDWLRQ�RI�WKH�
'LUHFWRUV¶� DVVHVVPHQW� RI� WKH� *URXS� DQG� SDUHQW� FRPSDQ\¶V� DELOLW\� WR� FRQWLQXH� WR� DGRSW� WKH� JRLQJ�
FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�LQFOXGLQJ�WKH�IROORZLQJ��

�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�



3DJH�_����
�

x� *DLQLQJ� DQ� XQGHUVWDQGLQJ� RI� WKH� V\VWHPV� DQG� FRQWUROV� DURXQG� PDQDJHPHQWV¶� JRLQJ� FRQFHUQ�
DVVHVVPHQW��LQFOXGLQJ�IRU�WKH�SUHSDUDWLRQ�DQG�UHYLHZ�SURFHVV�IRU�IRUHFDVWV�DQG�EXGJHWV��

x� (YLGHQFH�ZDV�REWDLQHG�WKDW�PDQDJHPHQW�KDYH�XQGHUWDNHQ�D�IRUPDO�JRLQJ�FRQFHUQ�DVVHVVPHQW��
LQFOXGLQJ� VHQVLWLYLW\� DQDO\VLV� RQ� FDVK� IORZ� IRUHFDVWV�� FOHDU� FRQVLGHUDWLRQ� RI� H[WHUQDO� IDFWRUV�
LQFOXGLQJ�WKH�LQFUHDVH�LQ�LQWHUHVW�UDWHV�DQG�WKH�SRWHQWLDO�OLTXLGLW\�LPSDFW�RI�WKHVH�RQ�FDVK�EDODQFHV�
LQFOXGLQJ�DYDLODEOH�IDFLOLWLHV��

x� :H�WHVWHG�WKH�PHFKDQLFDO�LQWHJULW\�RI�IRUHFDVW�PRGHO�E\�FKHFNLQJ�WKH�DFFXUDF\�DQG�FRPSOHWHQHVV�
RI� WKH� PRGHO�� LQFOXGLQJ� FKDOOHQJLQJ� WKH� DSSURSULDWHQHVV� RI� HVWLPDWHV� DQG� DVVXPSWLRQV� ZLWK�
UHIHUHQFH�WR�HPSLULFDO�GDWD�DQG�H[WHUQDO�HYLGHQFH���

x� %DVHG�RQ�RXU�DERYH�DVVHVVPHQW�ZH�SHUIRUPHG�RXU�RZQ�VHQVLWLYLW\�DQDO\VLV�LQ�UHVSHFW�RI�WKH�NH\�
DVVXPSWLRQV�XQGHUSLQQLQJ�WKH�IRUHFDVWV��

x� :H� FRQVLGHUHG� SRVW� SHULRG� HQG� SHUIRUPDQFH� RI� WKH� EXVLQHVV� DQG� DQ\� VLJQLILFDQW� HYHQWV�ZKLFK�
PD\�LPSDFW�WKH�JRLQJ�FRQFHUQ�RI�WKH�JURXS��

x� 7KH�JURXS
V�EDQNLQJ�IDFLOLW\�GRFXPHQWDWLRQ�ZDV�UHYLHZHG�WR�HQVXUH�WKDW�DQ\�FRYHQDQWV� LQ�SODFH�
KDYH�QRW�EHHQ�EUHDFKHG��

x� :H� UHYLHZHG� WKH� DGHTXDF\� DQG� FRPSOHWHQHVV� RI� WKH� GLVFORVXUH� LQFOXGHG� ZLWKLQ� WKH� ILQDQFLDO�
VWDWHPHQWV�LQ�UHVSHFW�RI�JRLQJ�FRQFHUQ���

�
%DVHG�RQ�WKH�ZRUN�ZH�KDYH�SHUIRUPHG��ZH�KDYH�QRW� LGHQWLILHG�DQ\�PDWHULDO�XQFHUWDLQWLHV�UHODWLQJ�WR�
HYHQWV�RU�FRQGLWLRQV�WKDW�� LQGLYLGXDOO\�RU�FROOHFWLYHO\��PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�JURXS¶V�RU�WKH�
SDUHQW�FRPSDQ\¶V�DELOLW\� WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ� IRU�D�SHULRG�RI�DW� OHDVW� WZHOYH�PRQWKV�IURP�
ZKHQ�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�DXWKRULVHG�IRU�LVVXH��

,Q�UHODWLRQ�WR�WKH�*URXS�DQG�3DUHQW�&RPSDQ\¶V�UHSRUWLQJ�RQ�KRZ�WKH\�KDYH�DSSOLHG�WKH�8.�&RUSRUDWH�
*RYHUQDQFH�&RGH��ZH�KDYH�QRWKLQJ�PDWHULDO� WR�DGG�RU�GUDZ�DWWHQWLRQ� WR� LQ� UHODWLRQ� WR� WKH�GLUHFWRUV¶�
VWDWHPHQW� LQ� WKH� ILQDQFLDO�VWDWHPHQWV�DERXW�ZKHWKHU� WKH�GLUHFWRUV�FRQVLGHUHG� LW�DSSURSULDWH� WR�DGRSW�
WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ���

2XU� UHVSRQVLELOLWLHV� DQG� WKH� UHVSRQVLELOLWLHV� RI� WKH� GLUHFWRUV� ZLWK� UHVSHFW� WR� JRLQJ� FRQFHUQ� DUH�
GHVFULEHG�LQ�WKH�UHOHYDQW�VHFWLRQV�RI�WKLV�UHSRUW��

&RYHUDJH�RYHUYLHZ�

� *URXS�UHYHQXH� *URXS�SURILW��ORVV��
EHIRUH�WD[�

*URXS�QHW�DVVHWV�

)XOO�VWDWXWRU\�DXGLW�
�.UHVWRQ�5HHYHV�DQG�
&RPSRQHQW�DXGLWRUV��

����� ����� �����

/LPLWHG�SURFHGXUHV� �� �� ��

7RWDOV�DW����
'HFHPEHU�������

����� ����� �����

�

:H�WDLORUHG�WKH�VFRSH�RI�RXU�DXGLW�WR�HQVXUH�WKDW�ZH�SHUIRUPHG�VXIILFLHQW�ZRUN�WR�EH�DEOH�WR�JLYH�DQ�
RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��WDNLQJ�LQWR�DFFRXQW�WKH�VWUXFWXUH�RI�WKH�*URXS�DQG�WKH�
SDUHQW�FRPSDQ\��WKH�DFFRXQWLQJ�SURFHVVHV�DQG�FRQWUROV��DQG�WKH�LQGXVWU\�LQ�ZKLFK�WKH\�RSHUDWH��
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2XU�VFRSLQJ�FRQVLGHUDWLRQV�IRU�WKH�*URXS�DXGLW�ZHUH�EDVHG�ERWK�RQ�ILQDQFLDO�LQIRUPDWLRQ�DQG�ULVN��$V�
QRWHG�DERYH� OLPLWHG�DVVXUDQFH�DXGLW�ZRUN�±�ZKLFK� LV� WR�VD\� WKH�DXGLW�RI� EDODQFHV�DQG� WUDQVDFWLRQV�
PDWHULDO�DW�D�JURXS� OHYHO�±�ZDV�QRW�XWLOLVHG�GXH� WR�VWDWXWRU\�DXGLW� UHTXLUHPHQWV�RI�DOO�JURXS�HQWLWLHV��
7KH� EHORZ� WDEOH� VXPPDULVHV� IRU� WKH� SDUHQW� FRPSDQ\� DQG� LWV� VXEVLGLDULHV�� WKH� OHYHO� RI� DVVXUDQFH�
JDLQHG��

*URXS�FRPSRQHQW� /HYHO�RI�DVVXUDQFH�

8QLJHO�*URXS�3/&� )XOO�VWDWXWRU\�DXGLW��.UHVWRQ�5HHYHV�//3��
8QLWDSH�/LPLWHG� )XOO�VWDWXWRU\�DXGLW��.UHVWRQ�5HHYHV�//3��
8QLWDSH�//&� )XOO�VWDWXWRU\�FRPSRQHQW�DXGLW��6PLWK�/HRQDUG�3//&��

LQFRUSRUDWHG�LQ�86$��
8QLJHO�7HFKQRORJLHV�/LPLWHG� )XOO�VWDWXWRU\�FRPSRQHQW�DXGLW��.7&�3ULPD�&3$�

/LPLWHG��LQFRUSRUDWHG�LQ�+RQJ�.RQJ��
8QLJHO��8.��/LPLWHG� )XOO�VWDWXWRU\�DXGLW��.UHVWRQ�5HHYHV�//3��
8QLJHO�,QF� )XOO�VWDWXWRU\�FRPSRQHQW�DXGLW��6PLWK�/HRQDUG�3//&��

LQFRUSRUDWHG�LQ�86$��
�

$Q�RYHUYLHZ�RI�WKH�VFRSH�RI�RXU�DXGLW�

$V� SDUW� RI� GHVLJQLQJ� RXU� DXGLW�� ZH� GHWHUPLQHG� PDWHULDOLW\� DQG� DVVHVVHG� WKH� ULVNV� RI� PDWHULDO�
PLVVWDWHPHQW�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��,Q�SDUWLFXODU��ZH�ORRNHG�DW�VXEMHFWLYH� MXGJHPHQWV�PDGH�E\�
WKH� GLUHFWRUV�� IRU� H[DPSOH� LQ� UHVSHFW� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV� WKDW� LQYROYHG� PDNLQJ�
DVVXPSWLRQV� DQG�FRQVLGHULQJ� IXWXUH�HYHQWV� WKDW�DUH� LQKHUHQWO\� XQFHUWDLQ�� $V� LQ� DOO� RI� RXU�DXGLWV�ZH�
DOVR� DGGUHVVHG� WKH� ULVN� RI� PDQDJHPHQW� RYHUULGH� RI� LQWHUQDO� FRQWUROV�� LQFOXGLQJ� HYDOXDWLQJ�ZKHWKHU�
WKHUH�ZDV�HYLGHQFH�RI�ELDV�E\� WKH�GLUHFWRUV� WKDW� UHSUHVHQWHG�D� ULVN�RI�PDWHULDO�PLVVWDWHPHQW�GXH� WR�
IUDXG��

2XU�DSSOLFDWLRQ�RI�PDWHULDOLW\�

:H�DSSO\�WKH�FRQFHSW�RI�PDWHULDOLW\�ERWK� LQ�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW��DQG�LQ�HYDOXDWLQJ�WKH�
HIIHFW� RI� PLVVWDWHPHQWV�� :H� FRQVLGHU� PDWHULDOLW\� WR� EH� WKH� PDJQLWXGH� E\� ZKLFK� PLVVWDWHPHQWV��
LQFOXGLQJ�RPLVVLRQV��FRXOG�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�UHDVRQDEOH�XVHUV�WKDW�DUH�WDNHQ�RQ�WKH�
EDVLV�RI�WKH�ILQDQFLDO�VWDWHPHQWV��

,Q� RUGHU� WR� UHGXFH� WR� DQ� DSSURSULDWHO\� ORZ� OHYHO� WKH� SUREDELOLW\� WKDW� DQ\� PLVVWDWHPHQWV� H[FHHG�
PDWHULDOLW\��ZH�XVH�D�ORZHU�PDWHULDOLW\�OHYHO��SHUIRUPDQFH�PDWHULDOLW\��WR�GHWHUPLQH�WKH�H[WHQW�RI�WHVWLQJ�
QHHGHG�� ,PSRUWDQWO\�� PLVVWDWHPHQWV� EHORZ� WKHVH� OHYHOV� ZLOO� QRW� QHFHVVDULO\� EH� HYDOXDWHG� DV�
LPPDWHULDO� DV� ZH� DOVR� WDNH� DFFRXQW� RI� WKH� QDWXUH� RI� LGHQWLILHG� PLVVWDWHPHQWV�� DQG� WKH� SDUWLFXODU�
FLUFXPVWDQFHV� RI� WKHLU� RFFXUUHQFH�� ZKHQ� HYDOXDWLQJ� WKHLU� HIIHFW� RQ� WKH� ILQDQFLDO� VWDWHPHQWV� DV� D�
ZKROH��
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%DVHG� RQ� RXU� SURIHVVLRQDO� MXGJHPHQW�� ZH� GHWHUPLQHG�PDWHULDOLW\� IRU� WKH� ILQDQFLDO� VWDWHPHQWV� DV� D�
ZKROH�DQG�SHUIRUPDQFH�PDWHULDOLW\�DV�IROORZV��

� *URXS�ILQDQFLDO�VWDWHPHQWV� 3DUHQW�FRPSDQ\�ILQDQFLDO�
VWDWHPHQWV�

0DWHULDOLW\� ��������� ��������

%DVLV�IRU�GHWHUPLQLQJ�PDWHULDOLW\� ���RI�DQQXDO�WXUQRYHU� ���RI�JURVV�DVVHWV�

5DWLRQDOH�IRU�EHQFKPDUN�DSSOLHG� 7KH�JURXS
V�SULQFLSDO�DFWLYLW\�LV�
WKDW�RI�VHOOLQJ�JHO�PDWHULDO�IRU�ILEUH�
RSWLF�FDEOHV�DQG�VWHHO�WDSH��7R�WKLV�
HQG��WKH�EXVLQHVV�LV�KLJKO\�
UHYHQXH�IRFXVHG��7KHUHIRUH��D�
EHQFKPDUN�IRU�PDWHULDOLW\�RI�
UHYHQXH�RI�WKH�JURXS�LV�FRQVLGHUHG�
WR�EH�DSSURSULDWH��

7KH�SDUHQW�FRPSDQ\¶V�SULQFLSDO�
DFWLYLW\�LV�WKDW�RI�D�KROGLQJ�
FRPSDQ\��7R�WKLV�HQG��WKH�
EXVLQHVV�LV�KLJKO\�DVVHW�IRFXVHG��
7KHUHIRUH��D�EHQFKPDUN�IRU�
PDWHULDOLW\�RI�WKH�JURVV�DVVHWV�RI�
WKH�JURXS�LV�FRQVLGHUHG�WR�EH�
DSSURSULDWH��

3HUIRUPDQFH�PDWHULDOLW\�� ��������� ��������

%DVLV�IRU�GHWHUPLQLQJ�SHUIRUPDQFH�
PDWHULDOLW\�

����RI�PDWHULDOLW\� ����RI�PDWHULDOLW\�

5DWLRQDOH�IRU�SHUIRUPDQFH�
PDWHULDOLW\�DSSOLHG�

2Q�WKH�EDVLV�RI�RXU�ULVN�
DVVHVVPHQWV��WRJHWKHU�ZLWK�RXU�
DVVHVVPHQW�RI�WKH�*URXS¶V�RYHUDOO�
FRQWURO�HQYLURQPHQW��RXU�
MXGJHPHQW�ZDV�WKDW�SHUIRUPDQFH�
PDWHULDOLW\�ZDV�����RI�RXU�
SODQQLQJ�PDWHULDOLW\��,Q�DVVHVVLQJ�
WKH�DSSURSULDWH�OHYHO��ZH�KDYH�
FRQVLGHUHG�WKH�QDWXUH�RI�WKH�
JURXS��

2Q�WKH�EDVLV�RI�RXU�ULVN�
DVVHVVPHQWV��WRJHWKHU�ZLWK�RXU�
DVVHVVPHQW�RI�WKH�&RPSDQ\¶V�
RYHUDOO�FRQWURO�HQYLURQPHQW��RXU�
MXGJHPHQW�ZDV�WKDW�SHUIRUPDQFH�
PDWHULDOLW\�ZDV�����RI�RXU�
SODQQLQJ�PDWHULDOLW\��,Q�DVVHVVLQJ�
WKH�DSSURSULDWH�OHYHO��ZH�KDYH�
FRQVLGHUHG�WKH�QDWXUH�RI�WKH�
JURXS��

7ULYLDOLW\�WKUHVKROG�� �������� �������

%DVLV�IRU�GHWHUPLQLQJ�WULYLDOLW\�
WKUHVKROG�

���RI�PDWHULDOLW\�� ���RI�PDWHULDOLW\�

�

.H\�DXGLW�PDWWHUV�

.H\�DXGLW�PDWWHUV�DUH�WKRVH�PDWWHUV�WKDW�� LQ�RXU�SURIHVVLRQDO� MXGJPHQW��ZHUH�RI�PRVW�VLJQLILFDQFH�LQ�
RXU�DXGLW�RI� WKH�ILQDQFLDO�VWDWHPHQWV�RI� WKH�FXUUHQW�SHULRG�DQG� LQFOXGH�WKH�PRVW�VLJQLILFDQW�DVVHVVHG�
ULVNV�RI�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�RU�QRW�GXH�WR�IUDXG��WKDW�ZH�LGHQWLILHG��LQFOXGLQJ�WKRVH�ZKLFK�
KDG� WKH� JUHDWHVW� HIIHFW� RQ� WKH� RYHUDOO� DXGLW� VWUDWHJ\�� WKH� DOORFDWLRQ� RI� UHVRXUFHV� LQ� WKH� DXGLW�� DQG�
GLUHFWLQJ� WKH� HIIRUWV� RI� WKH� HQJDJHPHQW� WHDP��7KHVH�PDWWHUV�ZHUH� DGGUHVVHG� LQ� WKH� FRQWH[W� RI� RXU�
DXGLW� RI� WKH� ILQDQFLDO� VWDWHPHQWV� DV� D� ZKROH�� DQG� LQ� IRUPLQJ� RXU� RSLQLRQ� WKHUHRQ�� DQG� ZH� GR� QRW�
SURYLGH�D�VHSDUDWH�RSLQLRQ�RQ� WKHVH�PDWWHUV��7KLV� LV�QRW�D�FRPSOHWH� OLVW�RI�DOO� ULVNV� LGHQWLILHG�E\�RXU�
DXGLW��
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5HYHQXH�UHFRJQLWLRQ��

6LJQLILFDQFH�DQG�QDWXUH�RI�NH\�ULVN�

5HYHQXH�LV�D�NH\�SHUIRUPDQFH�
LQGLFDWRU�IRU�XVHUV�LQ�DVVHVVLQJ�WKH�
JURXS¶V�ILQDQFLDO�VWDWHPHQWV��5HYHQXH�
JHQHUDWHG�KDV�D�VLJQLILFDQW�LPSDFW�RQ�
FDVK�LQIORZV�DQG�SURILW�EHIRUH�WD[�IRU�
WKH�JURXS��$V�VXFK�UHYHQXH�LV�D�NH\�
GHWHUPLQDQW�LQ�SURILWDELOLW\�DQG�WKH�
JURXS¶V�DELOLW\�WR�JHQHUDWH�FDVK��

5HYHQXH�FRPSULVHV�VDOH�RI�FDEOH�
ILOOLQJ�DQG�IORRGLQJ�FRPSRXQGV�DQG�
DVVRFLDWHG�SXPSLQJ�DQG�GHOLYHU\�
HTXLSPHQW���

*HO�DQG�WDSH�VDOHV�DUH�UHFRJQLVHG�WR�
WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�WKH�
HFRQRPLF�EHQHILWV�ZLOO�IORZ�WR�WKH�
JURXS�DQG�WKH�WXUQRYHU�FDQ�EH�UHOLDEO\�
PHDVXUHG��

+RZ�RXU�DXGLW�DGGUHVVHG�WKH�NH\�ULVN�

*HO�VDOH�DQG�VWHHO�WDSH�UHYHQXH�ZDV�VXEVWDQWLYHO\�WHVWHG�
IURP�LQLWLDWLRQ��WKURXJK�WR�VDOHV�LQYRLFH�DQG�FRQWUDFWV��
WKURXJK�WR�HQWU\�LQWR�WKH�DFFRXQWLQJ�V\VWHP��7KH�UHFRJQLWLRQ�
VWDJHV�GHWDLOHG�LQ�WKH�UHOHYDQW�VWDQGDUGV�ZHUH�FDUHIXOO\�
FRQVLGHUHG�WR�HQVXUH�UHYHQXH�UHFRJQLVHG�ZDV�LQ�OLQH�ZLWK�
WKHVH�DQG�D�VXEVWDQWLYH�DSSURDFK�ZDV�WDNHQ��

:DONWKURXJK�WHVWLQJ�ZDV�SHUIRUPHG�WR�HQVXUH�WKDW�NH\�
V\VWHPV�DQG�FRQWUROV�LQ�SODFH�DURXQG�WKH�UHYHQXH�F\FOH�
RSHUDWHG�DV�GHVLJQHG��

7KH�DFFXUDF\�RI�UHYHQXH�GLVFORVXUHV�LQ�WKH�DFFRXQWV�ZHUH�
FRQILUPHG�WR�EH�FRQVLVWHQW�ZLWK�WKH�UHYHQXH�F\FOH�REVHUYHG�
DQG�DXGLWHG��7KH�FRPSOHWHQHVV�RI�WKHVH�GLVFORVXUHV�ZDV�
FRQILUPHG�E\�UHIHUHQFH�WR�WKH�IXOO�GLVFORVXUH�UHTXLUHPHQWV�DV�
GHWDLOHG�LQ�)56������

.H\�REVHUYDWLRQV�FRPPXQLFDWHG�WR�WKH�$XGLW�	�5LVN�&RPPLWWHH�

:H�KDYH�QR�FRQFHUQV�RYHU�WKH�PDWHULDO�DFFXUDF\�RI�UHYHQXH�UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��

�

9DOXDWLRQ�LPSDLUPHQW�RI�LQYHVWPHQW��

6LJQLILFDQFH�DQG�QDWXUH�RI�NH\�ULVN�

,QYHVWPHQW�FRPSULVH�RI�WKH�
LQYHVWPHQWV�KHOG�LQ�VXEVLGLDULHV�RI�WKH�
JURXS���

,QYHVWPHQW�DUH�FDUULHG�DW�FRVW�OHVV�
LPSDLUPHQW�LQ�DFFRUGDQFH�ZLWK�)56�
����DQG�DUH�DQQXDOO\�UHYLHZHG�IRU�
LPSDLUPHQW��,Q�DFFRUGDQFH�ZLWK�)56�
�����LQYHVWPHQWV�DUH�QRW�GHSUHFLDWHG�
KRZHYHU�WKH\�DUH�FRQVLGHUHG�DQQXDOO\�
IRU�LQGLFDWLRQV�RI�LPSDLUPHQW��

+RZ�RXU�DXGLW�DGGUHVVHG�WKH�NH\�ULVN�

$SSURSULDWH�FODVVLILFDWLRQ�RI�HDFK�LQYHVWPHQW�ZDV�
FRQVLGHUHG��WR�HQVXUH�HDFK�LQYHVWPHQW�KDV�EHHQ�FODVVLILHG�
FRUUHFWO\�DQG�WKHUHIRUH�DFFRXQWHG�IRU�DQG�GLVFORVHG�ZLWKLQ�
WKHVH�ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�UHOHYDQW�
VWDQGDUG��

2ZQHUVKLS�GRFXPHQWDWLRQV�ZHUH�REWDLQHG�DQG�YRXFKHG�WR�
VWDWHG�YDOXHV�WR�HQVXUH�FXUUHQW�RZQHUVKLS�RI�WKH�FDVK�
JHQHUDWLQJ�XQLW�ZLWK�LQYHVWPHQW�YDOXHV�UHFRUGHG���

0DQDJHPHQW¶V�LPSDLUPHQW�DVVHVVPHQW�RI�LQYHVWPHQWV�ZHUH�
FRQVLGHUHG��:H�XQGHUWRRN�RXU�RZQ�DVVHVVPHQW�RI�SRWHQWLDO�
LPSDLUPHQW�LQGLFDWRUV�DQG�SHUIRUPHG�RXU�RZQ�VHQVLWLYLW\�
DQDO\VLV�WR�DVVHVV�WR�HYLGHQFH�RI�PDWHULDO�GLIIHUHQFHV�
FRPSDUHG�WR�PDQDJHPHQW¶V�MXGJHPHQWV�DQG�HVWLPDWHV��

.H\�REVHUYDWLRQV�FRPPXQLFDWHG�WR�WKH�$XGLW�	�5LVN�&RPPLWWHH�

:H�KDYH�QR�FRQFHUQV�RYHU�WKH�PDWHULDO�DFFXUDF\�RI�YDOXDWLRQ���LPSDLUPHQW�RI�LQYHVWPHQW�YDOXHV�
UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��
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9DOXDWLRQ�DPRUWLVDWLRQ�RI�LQWDQJLEOH�DVVHWV��

6LJQLILFDQFH�DQG�QDWXUH�RI�NH\�ULVN�

7KH�FDSLWDOLVDWLRQ�RI�UHVHDUFK�DQG�
GHYHORSPHQW�LV�PDWHULDO�WR�WKH�
ILQDQFLDO�VWDWHPHQWV�DQG�LV�FRQVLGHUHG�
VLJQLILFDQW�GXH�WR�LWV�FRPSOH[LWLHV���

$PRUWLVDWLRQ�RQ�GHYHORSPHQW�FRVWV�LV�
QRW�FKDUJHG�XQWLO�SURGXFWLRQ�
GHYHORSPHQW�LV�FRPPHUFLDOO\�YLDEOH�
DQG�PHHWV�WKH�UHTXLUHPHQW�RI�
)56������

'HYHORSPHQW�FRVWV�FRQVLVW�RI�SD\UROO�
FRVWV��FRQVXOWDQF\�IHHV��VDPSOHV�	�
WHVWLQJ��DQG�ODE�FRQVXPSWLRQ�ZKLFK�
DUH�DVVRFLDWHG�ZLWK�WKH�GHYHORSPHQW�
RI�WKH�JHO�SURGXFHG�E\�WKH�FRPSDQ\��

+RZ�RXU�DXGLW�DGGUHVVHG�WKH�NH\�ULVN�

7KH�DFFRXQWLQJ�UHTXLUHPHQWV�RI�)56�����ZHUH�FRQVLGHUHG�
WR�HQVXUH�FDSLWDOLVDWLRQ�RI�FRVWV�ZDV�DSSURSULDWH��

$PRUWLVDWLRQ�RI�GHYHORSPHQW�FRVWV�ZHUH�EHORZ�SHUIRUPDQFH�
PDWHULDOLW\�WKHUHIRUH�LW�ZDV�FRQVLGHUHG�QRW�QHFHVVDU\�WR�WHVW���

:H�UHYLHZHG�IRUHFDVWHG�ILQDQFLDO�LQIRUPDWLRQ�WR�YHULI\�WKH�
XVHIXO�HFRQRPLF�OLIH�DQG�DQ\�LQGLFDWRUV�RI�LPSDLUPHQW��

7KH�DFFXUDF\�DQG�DSSURSULDWHQHVV�RI�GHYHORSPHQW�
GLVFORVXUHV�LQ�WKH�DFFRXQWV�ZHUH�FRQILUPHG�WR�EH�FRQVLVWHQW�
ZLWK�WKH�DFFRXQWLQJ�F\FOH�REVHUYHG�DQG�DXGLWHG��

.H\�REVHUYDWLRQV�FRPPXQLFDWHG�WR�WKH�$XGLW�	�5LVN�&RPPLWWHH�

:H�KDYH�QR�FRQFHUQV�RYHU�WKH�PDWHULDO�DFFXUDF\�RI�LQWDQJLEOH�DVVHWV�YDOXHV�UHFRJQLVHG�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV��
�

'HEWRUV�SURYLVLRQLQJ��

6LJQLILFDQFH�DQG�QDWXUH�RI�NH\�ULVN�

7KH�YDOXH�RI�WUDGH�UHFHLYDEOHV�LV�
PDWHULDO�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
DQG�LV�FRQVLGHUHG�VLJQLILFDQW�GXH�WR�
WKH�FXUUHQW�XQFHUWDLQW\�LQ�WKH�RYHUDOO�
HFRQRP\��

7KH�ULVN�LV�WKDW�WKH�WUDGH�UHFHLYDEOH�
SURYLVLRQLQJ�LV�XQGHUVWDWHG�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV��

+RZ�RXU�DXGLW�DGGUHVVHG�WKH�NH\�ULVN�

7KH�WUDGH�UHFHLYDEOHV�OLVWLQJ�ZDV�REWDLQHG�DQG�DJUHHG�WR�WKH�
ILQDQFLDO�VWDWHPHQWV�WR�HQVXUH�WKH�JURVV�WUDGH�UHFHLYDEOHV�
ZDV�DFFXUDWH���

$�VDPSOH�ZHLJKWHG�WRZDUGV�WKH�KLJKHU�YDOXHG�WUDGH�
UHFHLYDEOHV�ZDV�REWDLQHG�DQG�YHULILHG�DJDLQVW�DIWHU�GDWH�
FDVK�UHFHLSWV��7KHUH�ZHUH�QR�VLJQLILFDQW�GRXEWV�VXUURXQGLQJ�
UHFHLSWV�IRU�WKH�VDPSOHG�GHEWRU�EDODQFHV��

$�UHYLHZ�IRU�QRQ�WULYLDO�FUHGLW�QRWHV�UDLVHG�DIWHU�WKH�EDODQFH�
VKHHW�GDWH�ZDV�XQGHUWDNHQ��QRWKLQJ�RI�VLJQLILFDQFH�ZDV�
LGHQWLILHG��

7KH�ROGHVW�RXWVWDQGLQJ�GHEWRU�EDODQFHV�ZHUH�UHYLHZHG�IRU�
DGGLWLRQDO�SURYLVLRQ��7KHUH�ZDV�QRWKLQJ�WR�QRWH���

7KH�DFFXUDF\�DQG�DSSURSULDWHQHVV�RI�GHYHORSPHQW�
GLVFORVXUHV�LQ�WKH�DFFRXQWV�ZHUH�FRQILUPHG�WR�EH�FRQVLVWHQW�
ZLWK�WKH�PLQH�GHYHORSPHQW�DFFRXQWLQJ�F\FOH�REVHUYHG�DQG�
DXGLWHG��

.H\�REVHUYDWLRQV�FRPPXQLFDWHG�WR�WKH�$XGLW�	�5LVN�&RPPLWWHH�

:H�KDYH�QR�FRQFHUQV�RYHU�WKH�PDWHULDO�DFFXUDF\�RI�WUDGH�UHFHLYDEOH�YDOXHV�UHFRJQLVHG�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV��
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2XU� DXGLW� SURFHGXUHV� ZHUH� GHVLJQHG� WR� UHVSRQG� WR� ULVNV� RI� PDWHULDO� PLVVWDWHPHQW� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV��UHFRJQLVLQJ�WKDW� WKH�ULVN�RI�QRW�GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�GXH�WR�IUDXG�LV�KLJKHU�
WKDQ�WKH� ULVN�RI�QRW�GHWHFWLQJ�RQH�UHVXOWLQJ� IURP�HUURU��DV� IUDXG�PD\� LQYROYH�GHOLEHUDWH�FRQFHDOPHQW�
E\��IRU�H[DPSOH��IRUJHU\��PLVUHSUHVHQWDWLRQV�RU�WKURXJK�FROOXVLRQ��7KHUH�DUH�LQKHUHQW�OLPLWDWLRQV�LQ�WKH�
DXGLW�SURFHGXUHV�SHUIRUPHG�DQG�WKH�IXUWKHU�UHPRYHG�QRQFRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV�LV�IURP�
WKH� HYHQWV� DQG� WUDQVDFWLRQV� UHIOHFWHG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� WKH� OHVV� OLNHO\�ZH� DUH� WR� EHFRPH�
DZDUH�RI�LW��

:H� UHSRUWHG�DOO�DXGLW� GLIIHUHQFHV� IRXQG� LQ�H[FHVV�RI� RXU� WULYLDOLW\� WKUHVKROG� WR� WKH�GLUHFWRUV�DQG� WKH�
$XGLW�	�5LVN�&RPPLWWHH��

)RU�HDFK�*URXS�FRPSDQ\�ZLWKLQ�WKH�VFRSH�RI�RXU�*URXS�DXGLW��ZH�DOORFDWHG�D�PDWHULDOLW\�WKDW�LV�OHVV�
WKDQ�RXU� RYHUDOO�*URXS�PDWHULDOLW\�� 7KH� UDQJH�RI�PDWHULDOLW\� DOORFDWHG�DFURVV� HDFK�*URXS� FRPSDQ\�
ZDV� EHWZHHQ� �������� DQG� ���������� 7KH� VFRSH� RI� RXU� DXGLW�ZDV� LQIOXHQFHG� E\� RXU� DSSOLFDWLRQ� RI�
PDWHULDOLW\� DV� ZH� VHW� FHUWDLQ� TXDQWLWDWLYH� WKUHVKROGV� IRU� SHUIRUPDQFH� PDWHULDOLW\� DQG� XVH� WKHVH�
WKUHVKROGV�WR�KHOS�WR�GHWHUPLQH�WKH�VFRSH�RI�RXU�DXGLW�DQG�WKH�QDWXUH��WLPLQJ�DQG�H[WHQW�RI�RXU�DXGLW�
SURFHGXUHV�RQ�WKH�LQGLYLGXDO�ILQDQFLDO�VWDWHPHQW�OLQH�LWHPV�DQG�GLVFORVXUHV�DQG�LQ�HYDOXDWLQJ�WKH�HIIHFW�
RI�PLVVWDWHPHQWV��ERWK�LQGLYLGXDOO\�DQG�LQ�DJJUHJDWH�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

:H� GHWHUPLQHG� FRPSRQHQW� PDWHULDOLW\� IRU� WKH� SDUHQW� FRPSDQ\� WR� EH� FDSSHG� DW� EHORZ� JURXS�
PDWHULDOLW\�� 7KLV� ZDV� DOVR� WKH� FDVH� IRU� JURXS� VXEVLGLDULHV� UHJLVWHUHG� RXWVLGH� RI� WKH� 8.�� )RU� WKH�
VXEVLGLDULHV�� ��� RI� WKDW� VXEVLGLDU\¶V� WXUQRYHU� ZDV� XVHG�� 7XUQRYHU� KDYH� EHHQ� XVHG� WR� FDOFXODWH�
PDWHULDOLW\� IRU� WKH� VXEVLGLDULHV� DV� WKLV� LV� FRQVLGHUHG� WR� EH� PRUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV��
3HUIRUPDQFH�PDWHULDOLW\�ZDV�FDOFXODWHG�DW�����RI�FRPSRQHQW�PDWHULDOLW\��)RU� WKH�VXEVLGLDULHV�� WKHLU�
PDWHULDOLW\� DQG� SHUIRUPDQFH� PDWHULDOLW\� ZHUH� FDSSHG� E\� JURXS� PDWHULDOLW\� DQG� JURXS� SHUIRUPDQFH�
PDWHULDOLW\�ZKHUH�DSSURSULDWH��

6WRFN�SURYLVLRQV��

6LJQLILFDQFH�DQG�QDWXUH�RI�NH\�ULVN�

6WRFN�SURYLVLRQV�DUH�DQ�HVWLPDWH�
ZKLFK�KDYH�D�GHJUHH�RI�VXEMHFWLYLW\�
DQG�WKHUHIRUH�WKHVH�DVVXPSWLRQV�QHHG�
WR�EH�VWUHVV�WHVWHG��

�

+RZ�RXU�DXGLW�DGGUHVVHG�WKH�NH\�ULVN�

:H�UHYLHZHG�WKH�VWRFN�OLVWLQJV�DQG�WKH�VXEVHTXHQW�
SURYLVLRQLQJ�WKHUHRQ�WR�HQVXUH�WKDW�WKH�SURYLVLRQ�LV�QRW�
PDWHULDOO\�XQGHUVWDWHG��

3RVW�SHULRG�HQG�VDOHV�ZHUH�UHYLHZHG�WR�HQVXUH�WKDW�159�LV�
JUHDWHU�WKDQ�WKH�FRVW�VWDWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��,Q�
DGGLWLRQ��GLVFXVVLRQV�DQG�UHYLHZV�WRRN�SODFH�LQ�RUGHU�WR�
LGHQWLI\�ZKHWKHU�DQ\�GDPDJHG�RU�REVROHVFHQW�VWRFN�LV�
SUHVHQW�DW�WKH�EDODQFH�VKHHW�GDWH��

7KH�DFFXUDF\�DQG�DSSURSULDWHQHVV�RI�SURYLVLRQV�ZHUH�
FRQVLGHUHG��

.H\�REVHUYDWLRQV�FRPPXQLFDWHG�WR�WKH�$XGLW�	�5LVN�&RPPLWWHH�

:H�KDYH�QR�FRQFHUQV�RYHU�WKH�PDWHULDO�DFFXUDF\�RI�VWRFN�SURYLVLRQ�YDOXHV�UHFRJQLVHG�LQ�WKH�ILQDQFLDO�
VWDWHPHQWV��
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�
2WKHU�LQIRUPDWLRQ�

7KH�RWKHU�LQIRUPDWLRQ�FRPSULVHV�WKH�LQIRUPDWLRQ�LQFOXGHG�LQ�WKH�DQQXDO�UHSRUW�RWKHU�WKDQ�WKH�ILQDQFLDO
VWDWHPHQWV�DQG�RXU�DXGLWRU¶V� UHSRUW� WKHUHRQ��7KH�GLUHFWRUV�DUH� UHVSRQVLEOH� IRU� WKH�RWKHU� LQIRUPDWLRQ�
FRQWDLQHG�ZLWKLQ�WKH�DQQXDO�UHSRUW��2XU�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�GRHV�QRW�FRYHU�WKH�RWKHU�
LQIRUPDWLRQ�DQG��H[FHSW�WR�WKH�H[WHQW�RWKHUZLVH�H[SOLFLWO\�VWDWHG�LQ�RXU�UHSRUW��ZH�GR�QRW�H[SUHVV�DQ\�
IRUP�RI�DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ���
�
2XU� UHVSRQVLELOLW\� LV� WR� UHDG� WKH� RWKHU� LQIRUPDWLRQ� DQG�� LQ� GRLQJ� VR�� FRQVLGHU� ZKHWKHU� WKH� RWKHU�
LQIRUPDWLRQ�LV�PDWHULDOO\�LQFRQVLVWHQW�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV��RU�RXU�NQRZOHGJH�REWDLQHG�LQ�WKH�
FRXUVH� RI� WKH� DXGLW�� RU� RWKHUZLVH� DSSHDUV� WR� EH� PDWHULDOO\� PLVVWDWHG�� ,I� ZH� LGHQWLI\� VXFK� PDWHULDO
LQFRQVLVWHQFLHV�RU�DSSDUHQW�PDWHULDO�PLVVWDWHPHQWV��ZH�DUH�UHTXLUHG�WR�GHWHUPLQH�ZKHWKHU�WKLV�JLYHV�
ULVH�WR�D�PDWHULDO�PLVVWDWHPHQW�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��,I��EDVHG�RQ�WKH�ZRUN�ZH�KDYH�
SHUIRUPHG�� ZH� FRQFOXGH� WKDW� WKHUH� LV� D� PDWHULDO� PLVVWDWHPHQW� RI� WKLV� RWKHU� LQIRUPDWLRQ�� ZH� DUH�
UHTXLUHG�WR�UHSRUW�WKDW�IDFW����

:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG��

2SLQLRQV�RQ�RWKHU�PDWWHUV�SUHVFULEHG�E\�WKH�&RPSDQLHV�$FW������
,Q�RXU�RSLQLRQ��EDVHG�RQ�WKH�ZRUN�XQGHUWDNHQ�LQ�WKH�FRXUVH�RI�WKH�DXGLW��

x� WKH� LQIRUPDWLRQ�JLYHQ� LQ� WKH�VWUDWHJLF� UHSRUW� DQG� WKH� GLUHFWRUV¶� UHSRUW� IRU� WKH� ILQDQFLDO� SHULRG� IRU�
ZKLFK�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�LV�FRQVLVWHQW�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV��DQG�
�

x� WKH�VWUDWHJLF� UHSRUW�DQG� WKH�GLUHFWRUV¶� UHSRUW� KDYH�EHHQ�SUHSDUHG� LQ�DFFRUGDQFH�ZLWK�DSSOLFDEOH�
OHJDO�UHTXLUHPHQWV��

�

0DWWHUV�RQ�ZKLFK�ZH�DUH�UHTXLUHG�WR�UHSRUW�E\�H[FHSWLRQ�

,Q� WKH� OLJKW� RI� RXU� NQRZOHGJH� DQG� XQGHUVWDQGLQJ� RI� WKH� *URXS� DQG� SDUHQW� FRPSDQ\� DQG� LWV�
HQYLURQPHQW�REWDLQHG�LQ�WKH�FRXUVH�RI�WKH�DXGLW��ZH�KDYH�QRW�LGHQWLILHG�PDWHULDO�PLVVWDWHPHQWV�LQ�WKH�
VWUDWHJLF�UHSRUW�RU�WKH�GLUHFWRUV¶�UHSRUW��

:H�KDYH�QRWKLQJ�WR�UHSRUW� LQ�UHVSHFW�RI�WKH�IROORZLQJ�PDWWHUV�LQ�UHODWLRQ�WR�ZKLFK�WKH�&RPSDQLHV�$FW�
�����UHTXLUHV�XV�WR�UHSRUW�WR�\RX�LI��LQ�RXU�RSLQLRQ��

x� DGHTXDWH�DFFRXQWLQJ�UHFRUGV�KDYH�QRW�EHHQ�NHSW�E\�WKH�SDUHQW�FRPSDQ\��RU�UHWXUQV�DGHTXDWH�IRU�
RXU�DXGLW�KDYH�QRW�EHHQ�UHFHLYHG�IURP�EUDQFKHV�QRW�YLVLWHG�E\�XV��RU�

x� WKH�SDUHQW�FRPSDQ\� ILQDQFLDO�VWDWHPHQWV�DUH�QRW� LQ�DJUHHPHQW�ZLWK� WKH�DFFRXQWLQJ� UHFRUGV�DQG�
UHWXUQV��RU�

x� FHUWDLQ�GLVFORVXUHV�RI�GLUHFWRUV¶�UHPXQHUDWLRQ�VSHFLILHG�E\�ODZ�DUH�QRW�PDGH��RU�
x� ZH�KDYH�QRW�UHFHLYHG�DOO�WKH�LQIRUPDWLRQ�DQG�H[SODQDWLRQV�ZH�UHTXLUH�IRU�RXU�DXGLW�� �
�
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&RUSRUDWH�JRYHUQDQFH�VWDWHPHQW��

7KH�/LVWLQJ�5XOHV� UHTXLUH�XV� WR� UHYLHZ� WKH�GLUHFWRUV¶� VWDWHPHQW� LQ� UHODWLRQ� WR�JRLQJ�FRQFHUQ�� ORQJHU�
WHUP�YLDELOLW\�DQG�WKDW�SDUW�RI�WKH�&RUSRUDWH�*RYHUQDQFH�6WDWHPHQW�UHODWLQJ�WR�WKH�*URXS¶V�DQG�3DUHQW�
&RPSDQ\¶V�FRPSOLDQFH�ZLWK� WKH�SURYLVLRQV�RI� WKH�8.�&RUSRUDWH�*RYHUQDQFH�&RGH�VSHFLILHG� IRU�RXU�
UHYLHZ���

%DVHG�RQ� WKH�ZRUN� XQGHUWDNHQ�DV� SDUW� RI� RXU�DXGLW�� ZH�KDYH� FRQFOXGHG� WKDW� HDFK�RI� WKH� IROORZLQJ�
HOHPHQWV� RI� WKH� &RUSRUDWH� *RYHUQDQFH� 6WDWHPHQW� LV� PDWHULDOO\� FRQVLVWHQW� ZLWK� WKH� ILQDQFLDO�
VWDWHPHQWV�DQG�RXU�NQRZOHGJH�REWDLQHG�GXULQJ�WKH�DXGLW���

x� 'LUHFWRUV¶�VWDWHPHQW�ZLWK�UHJDUGV� WR� WKH�DSSURSULDWHQHVV�RI�DGRSWLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�
DFFRXQWLQJ�DQG�DQ\�PDWHULDO�XQFHUWDLQWLHV�LGHQWLILHG�VHW�RXW�RQ�SDJH������

x� 'LUHFWRUV¶� VWDWHPHQW� RQ�ZKHWKHU� LW� KDV� D� UHDVRQDEOH� H[SHFWDWLRQ� WKDW� WKH� JURXS�ZLOO� EH� DEOH� WR�
FRQWLQXH�LQ�RSHUDWLRQ�DQG�PHHWV�LWV�OLDELOLWLHV�VHW�RXW�RQ�SDJH�����

x� 'LUHFWRUV¶�VWDWHPHQW�RQ�IDLU��EDODQFHG�DQG�XQGHUVWDQGDEOH�VHW�RXW�RQ�SDJHV���DQG����
x� %RDUG¶V�FRQILUPDWLRQ�WKDW�LW�KDV�FDUULHG�RXW�DQ�DVVHVVPHQW�RI�WKH�HPHUJLQJ�DQG�SULQFLSDO�ULVNV�VHW�

RXW�RQ�SDJH�����
x� 6HFWLRQ�GHVFULELQJ�WKH�ZRUN�RI�WKH�$XGLW�&RPPLWWHH�VHW�RXW�RQ�SDJH����
�
5HVSRQVLELOLWLHV�RI�GLUHFWRUV�

$V�H[SODLQHG�PRUH� IXOO\� LQ� WKH�GLUHFWRUV¶�UHVSRQVLELOLWLHV�VWDWHPHQW��VHW�RXW�RQ�SDJH����� WKH�GLUHFWRUV�
DUH�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�IRU�EHLQJ�VDWLVILHG�WKDW�WKH\�JLYH�D�
WUXH�DQG�IDLU�YLHZ��DQG�IRU�VXFK�LQWHUQDO�FRQWURO�DV�WKH�GLUHFWRUV�GHWHUPLQH�LV�QHFHVVDU\�WR�HQDEOH�WKH�
SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU���

,Q� SUHSDULQJ� WKH� ILQDQFLDO� VWDWHPHQWV�� WKH� GLUHFWRUV� DUH� UHVSRQVLEOH� IRU� DVVHVVLQJ� WKH� *URXS¶V� DQG�
SDUHQW�FRPSDQ\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�
JRLQJ�FRQFHUQ�DQG�XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�WKH�GLUHFWRUV�HLWKHU� LQWHQG�WR�
OLTXLGDWH�WKH�*URXS�RU�SDUHQW�FRPSDQ\�RU�WR�FHDVH�RSHUDWLRQV��RU�KDYH�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�
GR�VR��

$XGLWRU¶V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�
DUH� IUHH� IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR� IUDXG�RU�HUURU��DQG� WR� LVVXH�DQ�DXGLWRU¶V� UHSRUW�
WKDW�LQFOXGHV�RXU�RSLQLRQ��5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH�EXW�LV�QRW�D�JXDUDQWHH�
WKDW� DQ� DXGLW� FRQGXFWHG� LQ� DFFRUGDQFH� ZLWK� ,6$V� �8.�� ZLOO� DOZD\V� GHWHFW� D� PDWHULDO� PLVVWDWHPHQW�
ZKHQ�LW�H[LVWV��0LVVWDWHPHQWV�FDQ�DULVH�IURP�IUDXG�RU�HUURU�DQG�DUH�FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�
RU�LQ�WKH�DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�
WDNHQ�RQ�WKH�EDVLV�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV���
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�
,UUHJXODULWLHV��LQFOXGLQJ�IUDXG��DUH�LQVWDQFHV�RI�QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV��:H�GHVLJQ�
SURFHGXUHV� LQ� OLQH� ZLWK� RXU� UHVSRQVLELOLWLHV�� RXWOLQHG� DERYH�� WR� GHWHFW� PDWHULDO� PLVVWDWHPHQWV� LQ�
UHVSHFW�RI�LUUHJXODULWLHV��LQFOXGLQJ�IUDXG��7KH�H[WHQW�WR�ZKLFK�RXU�SURFHGXUHV�DUH�FDSDEOH�RI�GHWHFWLQJ�
LUUHJXODULWLHV��LQFOXGLQJ�IUDXG�LV�GHWDLOHG�EHORZ��

&DSDELOLW\�RI�WKH�DXGLW�LQ�GHWHFWLQJ�LUUHJXODULWLHV��LQFOXGLQJ�IUDXG�

%DVHG�RQ�RXU�XQGHUVWDQGLQJ�RI�WKH�JURXS�DQG�LQGXVWU\��DQG�WKURXJK�GLVFXVVLRQ�ZLWK�WKH�GLUHFWRUV�DQG�
RWKHU�PDQDJHPHQW��DV�UHTXLUHG�E\�DXGLWLQJ�VWDQGDUGV���ZH�LGHQWLILHG�WKDW�WKH�SULQFLSDO�ULVNV�RI�QRQ�
FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV�UHODWHG�WR�KHDOWK�DQG�VDIHW\��DQWL�EULEHU\�DQG�HPSOR\PHQW�ODZ��
:H� FRQVLGHUHG� WKH� H[WHQW� WR� ZKLFK� QRQ�FRPSOLDQFH�PLJKW� KDYH� D� PDWHULDO� HIIHFW� RQ� WKH� ILQDQFLDO�
VWDWHPHQWV�� :H� DOVR� FRQVLGHUHG� WKRVH� ODZV� DQG� UHJXODWLRQV� WKDW� KDYH� D� GLUHFW� LPSDFW� RQ� WKH�
SUHSDUDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� VXFK� DV� WKH� &RPSDQLHV� $FW� ������ WD[DWLRQ� DQG� SHQVLRQ�
OHJLVODWLRQ�� :H� FRPPXQLFDWHG� LGHQWLILHG� ODZV� DQG� UHJXODWLRQV� WKURXJKRXW� RXU� WHDP� DQG� UHPDLQHG��
DOHUW��WR��DQ\��LQGLFDWLRQV��RI��QRQ�FRPSOLDQFH��WKURXJKRXW��WKH��DXGLW���:H�HYDOXDWHG�PDQDJHPHQW¶V�
LQFHQWLYHV�DQG�RSSRUWXQLWLHV�IRU�IUDXGXOHQW�PDQLSXODWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�WKH�ULVN�
RI�RYHUULGH�RI�FRQWUROV���DQG�GHWHUPLQHG�WKDW�WKH�SULQFLSDO�ULVNV�ZHUH�UHODWHG�WR�SRVWLQJ�LQDSSURSULDWH�
MRXUQDO� HQWULHV� WR� LQFUHDVH� UHYHQXH� RU� UHGXFH� H[SHQGLWXUH� DQG� PDQDJHPHQW� ELDV� LQ� DFFRXQWLQJ�
HVWLPDWHV�DQG�MXGJPHQWDO�DUHDV�RI�WKH�ILQDQFLDO�VWDWHPHQWV�VXFK�DV�WKH�YDOXDWLRQ�RI�VWRFN�DQG�RWKHU�
SURYLVLRQV��$XGLW�SURFHGXUHV�SHUIRUPHG�E\�WKH�JURXS�HQJDJHPHQW�WHDP�LQFOXGHG��

x� :H�REWDLQHG�DQ�XQGHUVWDQGLQJ�RI�WKH�OHJDO�DQG�UHJXODWRU\�IUDPHZRUNV�WKDW�DUH�DSSOLFDEOH�WR�WKH�
*URXS�DQG�GHWHUPLQHG�WKDW�WKH�PRVW�VLJQLILFDQW�DUH�WKRVH�WKDW�UHODWH�WR�WKH�UHSRUWLQJ�IUDPHZRUN�
DQG�WKH�UHOHYDQW�WD[�FRPSOLDQFH�UHJXODWLRQV�LQ�WKH�MXULVGLFWLRQV�LQ�ZKLFK�8QLJHO�*URXS�3/&�
RSHUDWHV��,Q�DGGLWLRQ��ZH�FRQFOXGHG�WKDW�WKHUH�DUH�FHUWDLQ�VLJQLILFDQW�ODZV�DQG�UHJXODWLRQV�WKDW�
PD\�KDYH�DQ�HIIHFW�RQ�WKH�GHWHUPLQDWLRQ�RI�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�
VWDWHPHQWV��PDLQO\�UHODWLQJ�WR�KHDOWK�DQG�VDIHW\��HPSOR\HH�PDWWHUV��EULEHU\�DQG�FRUUXSWLRQ�
SUDFWLFHV��HQYLURQPHQWDO�DQG�FHUWDLQ�DVSHFWV�RI�FRPSDQ\�OHJLVODWLRQ��
�

x� ,GHQWLI\LQJ�DQG�DVVHVVLQJ�WKH�GHVLJQ�HIIHFWLYHQHVV�RI�FRQWUROV�WKDW�PDQDJHPHQW�KDV�LQ�SODFH�WR�
SUHYHQW�DQG�GHWHFW�IUDXG��DQG�
�

x� 'HWDLOHG�GLVFXVVLRQV�ZHUH�KHOG�ZLWK�PDQDJHPHQW�WR�LGHQWLI\�DQ\�NQRZQ�RU�VXVSHFWHG�LQVWDQFHV�RI�
QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV��DQG�
�

x� &KDOOHQJLQJ�DVVXPSWLRQV�DQG�MXGJHPHQWV�PDGH�E\�PDQDJHPHQW�LQ�LWV�VLJQLILFDQW�DFFRXQWLQJ�
HVWLPDWHV��DQG�
�

x� &RQILUPDWLRQ�RI�UHODWHG�SDUWLHV�ZLWK�PDQDJHPHQW��DQG�UHYLHZ�RI�WUDQVDFWLRQV�WKURXJKRXW�WKH�
SHULRG�WR�LGHQWLI\�DQ\�SUHYLRXVO\�XQGLVFORVHG�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�RXWVLGH�WKH�QRUPDO�
FRXUVH�RI�EXVLQHVV��DQG�
�

x� 3HUIRUPLQJ�LQWHJULW\�WHVWLQJ�WR�YHULI\�WKH�OHJLWLPDF\�RI�EDQNLQJ�UHFRUGV�REWDLQHG�IURP�
PDQDJHPHQW��DQG�
�

x� 5HDGLQJ�PLQXWHV�RI�PHHWLQJV�RI�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH��DQG�
�

x� 3HUIRUPLQJ�DQDO\WLFDO�SURFHGXUHV�ZLWK�DXWRPDWHG�GDWD�DQDO\WLFV�WRROV�WR�LGHQWLI\�DQ\�XQXVXDO�RU�
XQH[SHFWHG�UHODWLRQVKLSV��LQFOXGLQJ�UHODWHG�SDUW\�WUDQVDFWLRQV��WKDW�PD\�LQGLFDWH�ULVNV�RI�PDWHULDO�
PLVVWDWHPHQW�GXH�WR�IUDXG��
�
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%HFDXVH�RI�WKH�LQKHUHQW�OLPLWDWLRQV�RI�DQ�DXGLW��WKHUH�LV�D�ULVN�WKDW�ZH�ZLOO�QRW�GHWHFW�DOO�LUUHJXODULWLHV��
LQFOXGLQJ�WKRVH�OHDGLQJ�WR�D�PDWHULDO�PLVVWDWHPHQW�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RU�QRQ�FRPSOLDQFH�ZLWK�
UHJXODWLRQ��7KLV�ULVN�LQFUHDVHV�WKH�PRUH�WKDW�FRPSOLDQFH�ZLWK�D�ODZ�RU�UHJXODWLRQ�LV�UHPRYHG�IURP�WKH�
HYHQWV� DQG� WUDQVDFWLRQV� UHIOHFWHG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� DV� ZH� ZLOO� EH� OHVV� OLNHO\� WR� EHFRPH�
DZDUH�RI�LQVWDQFHV�RI�QRQ�FRPSOLDQFH��

$V�SDUW�RI� DQ�DXGLW� LQ�DFFRUGDQFH�ZLWK� ,6$V� �8.���ZH�H[HUFLVH�SURIHVVLRQDO� MXGJPHQW�DQG�PDLQWDLQ�
SURIHVVLRQDO�VFHSWLFLVP�WKURXJKRXW�WKH�DXGLW��:H�DOVR��

x� ,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�
IUDXG�RU�HUURU�� GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV� UHVSRQVLYH� WR� WKRVH� ULVNV��DQG�REWDLQ�DXGLW�
HYLGHQFH� WKDW� LV� VXIILFLHQW� DQG� DSSURSULDWH� WR� SURYLGH� D� EDVLV� IRU� RXU� RSLQLRQ�� 7KH� ULVN� RI� QRW�
GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�UHVXOWLQJ�IURP�IUDXG�LV�KLJKHU�WKDQ�IRU�RQH�UHVXOWLQJ�IURP�HUURU��
DV�IUDXG�PD\�LQYROYH�FROOXVLRQ��IRUJHU\��LQWHQWLRQDO�RPLVVLRQV��PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH�
RI�LQWHUQDO�FRQWURO��
�

x� 2EWDLQ� DQ� XQGHUVWDQGLQJ� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� DXGLW� LQ� RUGHU� WR� GHVLJQ� DXGLW�
SURFHGXUHV� WKDW�DUH�DSSURSULDWH� LQ� WKH�FLUFXPVWDQFHV��EXW�QRW� IRU� WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�
RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�*URXS¶V�LQWHUQDO�FRQWURO��

�
x� (YDOXDWH� WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�DFFRXQWLQJ�

HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�WKH�GLUHFWRUV��
�
x� &RQFOXGH�RQ�WKH�DSSURSULDWHQHVV�RI�WKH�GLUHFWRUV¶�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�

DQG��EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG��ZKHWKHU�D�PDWHULDO�XQFHUWDLQW\�H[LVWV�UHODWHG�WR�HYHQWV�
RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�*URXS¶V�RU�WKH�SDUHQW�FRPSDQ\¶V�DELOLW\�WR�
FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��,I�ZH�FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�H[LVWV��ZH�DUH�UHTXLUHG�WR�
GUDZ�DWWHQWLRQ�LQ�RXU�DXGLWRU¶V�UHSRUW�WR�WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RU��LI�
VXFK�GLVFORVXUHV�DUH�LQDGHTXDWH��WR�PRGLI\�RXU�RSLQLRQ��2XU�FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�
HYLGHQFH�REWDLQHG�XS�WR�WKH�GDWH�RI�RXU�DXGLWRU¶V�UHSRUW��+RZHYHU��IXWXUH�HYHQWV�RU�FRQGLWLRQV�PD\�
FDXVH�WKH�*URXS�RU�WKH�SDUHQW�FRPSDQ\�WR�FHDVH�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��

�
x� (YDOXDWH�WKH�RYHUDOO�SUHVHQWDWLRQ��VWUXFWXUH�DQG�FRQWHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�WKH�

GLVFORVXUHV��DQG�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�UHSUHVHQW�WKH�XQGHUO\LQJ�WUDQVDFWLRQV�DQG�
HYHQWV�LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ��

�
x� 2EWDLQ�VXIILFLHQW�DSSURSULDWH�DXGLW�HYLGHQFH�UHJDUGLQJ�WKH�ILQDQFLDO�LQIRUPDWLRQ�RI�WKH�HQWLWLHV�RU�

EXVLQHVV�DFWLYLWLHV�ZLWKLQ�WKH�*URXS�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV��:H�DUH�UHVSRQVLEOH�IRU�WKH�GLUHFWLRQ��VXSHUYLVLRQ�DQG�SHUIRUPDQFH�RI�WKH�*URXS�DXGLW��
:H�UHPDLQ�VROHO\�UHVSRQVLEOH�IRU�RXU�DXGLW�RSLQLRQ��

:H�FRPPXQLFDWH�ZLWK�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��WKH�SODQQHG�
VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW�DQG�VLJQLILFDQW�DXGLW�ILQGLQJV��LQFOXGLQJ�DQ\�VLJQLILFDQW�GHILFLHQFLHV�LQ�
LQWHUQDO�FRQWURO�WKDW�ZH�LGHQWLI\�GXULQJ�RXU�DXGLW��

�

2WKHU�PDWWHUV�ZKLFK�ZH�DUH�UHTXLUHG�WR�DGGUHVV�

:H�ZHUH�DSSRLQWHG�E\�WKH�DXGLW�FRPPLWWHH�LQ�'HFHPEHU������WR�DXGLW�WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�
SHULRG�HQGLQJ����'HFHPEHU�������2XU�WRWDO�XQLQWHUUXSWHG�SHULRG�RI�HQJDJHPHQW�VL[�PRQWKV��FRYHULQJ
WKH�SHULRG�HQGHG����'HFHPEHU�������

7KH�QRQ�DXGLW�VHUYLFHV�SURKLELWHG�E\� WKH�)5&¶V�(WKLFDO�6WDQGDUG�ZHUH�QRW�SURYLGHG� WR� WKH�JURXS�RU�
WKH�SDUHQW�FRPSDQ\�DQG�ZH�UHPDLQ�LQGHSHQGHQW�RI�WKH�JURXS�DQG�WKH�SDUHQW�FRPSDQ\�LQ�FRQGXFWLQJ�
RXU�DXGLW���
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8VH�RI�RXU�5HSRUW�

7KLV� UHSRUW� LV�PDGH�VROHO\� WR� WKH�FRPSDQ\¶V�PHPEHUV��DV�D�ERG\�� LQ�DFFRUGDQFH�ZLWK�&KDSWHU���RI�
3DUW����RI�WKH�&RPSDQLHV�$FW�������2XU�DXGLW�ZRUN�KDV�EHHQ�XQGHUWDNHQ�VR�WKDW�ZH�PLJKW�VWDWH�WR�WKH�
FRPSDQ\¶V�PHPEHUV�WKRVH�PDWWHUV�ZH�DUH�UHTXLUHG�WR�VWDWH�WR�WKHP� LQ�DQ�DXGLWRU�UHSRUW�DQG�IRU�QR�
RWKHU�SXUSRVH��7R� WKH� IXOOHVW�H[WHQW�SHUPLWWHG�E\� ODZ��ZH�GR�QRW�DFFHSW�RU�DVVXPH� UHVSRQVLELOLW\� WR�
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OLTXLGLW\�IRU�WKH�JURXS¶V�FXVWRPHUV�DQG�WKH�OHYHO�RI�DFWLYLW\�LQ�WKH�WHOHFRPPXQLFDWLRQV�PDUNHW��
�
7KH�GLUHFWRUV�SUHSDUH�DQQXDO�EXGJHWV�DQG�IRUHFDVWV�LQ�RUGHU�WR�HQVXUH�WKDW�WKH\�KDYH�VXIILFLHQW�OLTXLGLW\�
LQ�SODFH�IRU�WKH�EXVLQHVV�DQG�KDYH�FRQVLGHUHG�WKH�HIIHFW�RQ�WKH�JURXS¶V�EXVLQHVV�IURP�GLIIHUHQW�VFHQDULRV�
LQ�YDULRXV�FRXQWULHV�ZLWK�ZKLFK�LW�WUDGHV��%DVHG�RQ�WKLV�DVVHVVPHQW��DQG�KDYLQJ�UHJDUG�WR�WKH�SRVW�\HDU�
HQG� FDVK� UHVHUYHV� DQG� WUDGLQJ� OHYHOV� RI� WKH� JURXS�� UHODWHG� SDUW\� IXQGLQJ� DQG� WKH� ERUURZLQJ� IDFLOLW\�
DYDLODEOH�IURP�WKH�JURXS¶V�EDQNHUV��WKH�GLUHFWRUV�EHOLHYH�WKH\�KDYH�D�UHDVRQDEOH�H[SHFWDWLRQ�WKDW�WKH�
JURXS�ZLOO�KDYH�DGHTXDWH�UHVRXUFHV�WR�FRQWLQXH�WR�GLVFKDUJH�LWV�GHEWV�DQG�OLDELOLWLHV�DV�WKH\�IDOO�GXH�IRU�
WKH� IRUHVHHDEOH� IXWXUH��7KH�GLUHFWRUV� WKHUHIRUH�FRQVLGHU� LW�DSSURSULDWH� WR�FRQWLQXH� WR�DGRSW� WKH�JRLQJ�
FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�LQ�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��
�
%DVLV�RI�FRQVROLGDWLRQ�
7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� FRPSULVH� WKH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� FRPSDQ\� DQG� LWV�
VXEVLGLDU\�XQGHUWDNLQJV�DV�DW�WKH�EDODQFH�VKHHW�GDWH��7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�VXEVLGLDULHV�DUH�
SUHSDUHG�WR�WKH�VDPH�UHSRUWLQJ�GDWH�DV�WKH�FRPSDQ\��7KH�VXEVLGLDULHV�DUH�FRQVROLGDWHG�IURP�WKH�GDWH�
RI�DFTXLVLWLRQ��EHLQJ�WKH�GDWH�RQ�ZKLFK�WKH�JURXS�REWDLQHG�FRQWURO��
�
,Q�SUHSDULQJ� WKH�FRQVROLGDWHG� ILQDQFLDO�VWDWHPHQWV�� LQWUD�JURXS�EDODQFHV�� WUDQVDFWLRQV�DQG�XQUHDOLVHG�
JDLQV�RU�ORVVHV�DUH�HOLPLQDWHG�LQ�IXOO��
�
7XUQRYHU�
7XUQRYHU�LV�UHFRJQLVHG�WR�WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�WKH�HFRQRPLF�EHQHILWV�ZLOO�IORZ�WR�WKH�JURXS�
DQG�WKH�WXUQRYHU�FDQ�EH�UHOLDEO\�PHDVXUHG��7XUQRYHU�LV�PHDVXUHG�DV�WKH�IDLU�YDOXH�RI�WKH�FRQVLGHUDWLRQ�
UHFHLYHG�RU�UHFHLYDEOH��H[FOXGLQJ�VDOHV�WD[HV��H[FHSW�LQ�UHVSHFW�RI�JRRGV�VROG�RQ�FRQVLJQPHQW�ZKHUH�
WXUQRYHU�LV�UHFRJQLVHG�ZKHQ�WKH�JURXS�REWDLQV�WKH�ULJKW�WR�FRQVLGHUDWLRQ��
�
6DOH�RI�JRRGV�
5HYHQXH�IURP�WKH�VDOH�RI�JRRGV�LV�UHFRJQLVHG�ZKHQ�DOO�RI�WKH�IROORZLQJ�FRQGLWLRQV�DUH�VDWLVILHG��
�

x� WKH�FRPSDQ\�KDV�WUDQVIHUUHG�WKH�VLJQLILFDQW�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�WR�WKH�EX\HU��
x� WKH� FRPSDQ\� UHWDLQV� QHLWKHU� FRQWLQXLQJ� PDQDJHULDO� LQYROYHPHQW� WR� WKH� GHJUHH� XVXDOO\�

DVVRFLDWHG�ZLWK�RZQHUVKLS�QRU�HIIHFWLYH�FRQWURO�RYHU�WKH�JRRGV�VROG��
x� WKH�DPRXQW�RI�UHYHQXH�FDQ�EH�PHDVXUHG�UHOLDEO\��
x� LW�LV�SUREDEOH�WKDW�WKH�FRPSDQ\�ZLOO�UHFHLYH�WKH�FRQVLGHUDWLRQ�GXH�XQGHU�WKH�WUDQVDFWLRQ��
x� WKH�FRVWV�LQFXUUHG�RU�WR�EH�LQFXUUHG�LQ�UHVSHFW�RI�WKH�WUDQVDFWLRQ�FDQ�EH�PHDVXUHG�UHOLDEO\��

�
� �

�
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� 7DQJLEOH�IL[HG�DVVHWV�

'HSUHFLDWLRQ�LV�SURYLGHG�DW�WKH�IROORZLQJ�DQQXDO�UDWHV�LQ�RUGHU�WR�ZULWH�RII�HDFK�DVVHW�RYHU�LWV�HVWLPDWHG�
XVHIXO�OLIH��

�
)UHHKROG�SURSHUW\� � ��VWUDLJKW�OLQH�RQ�FRVW�RYHU����\HDUV� �
,PSURYHPHQWV�WR�SURSHUW\� � ��VWUDLJKW�OLQH�RQ�FRVW�RYHU�WKH�SHULRG�RI�WKH�OHDVH� �
3ODQW�DQG�PDFKLQHU\�� � ��VWUDLJKW�OLQH�RQ�FRVW�RYHU����\HDUV� �
)L[WXUHV�DQG�ILWWLQJV�� � ������RQ�UHGXFLQJ�EDODQFH�DQG�VWUDLJKW�OLQH�RQ�FRVW�RYHU���\HDUV� �
&RPSXWHU�HTXLSPHQW�� � ��VWUDLJKW�OLQH�RQ�FRVW�RYHU�����\HDUV� �

�
� 6WRFNV�

6WRFNV�DUH�YDOXHG�DW�WKH�ORZHU�RI�FRVW�DQG�QHW�UHDOLVDEOH�YDOXH��DIWHU�PDNLQJ�GXH�DOORZDQFH�IRU�REVROHWH�
DQG�VORZ�PRYLQJ�LWHPV��
�
'HEWRUV�
6KRUW� WHUP� GHEWRUV� DUH� PHDVXUHG� DW� WUDQVDFWLRQ� SULFH�� OHVV� DQ\� LPSDLUPHQW�� /RDQV� UHFHLYDEOH� DUH�
PHDVXUHG�LQLWLDOO\�DW�IDLU�YDOXH��QHW�RI�WUDQVDFWLRQ�FRVWV��DQG�DUH�PHDVXUHG�VXEVHTXHQWO\�DW�DPRUWLVHG�
FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��OHVV�DQ\�LPSDLUPHQW���
�
&DVK�DQG�FDVK�HTXLYDOHQWV�
&DVK�LV�UHSUHVHQWHG�E\�FDVK�LQ�KDQG�DQG�GHSRVLWV�ZLWK�ILQDQFLDO�LQVWLWXWLRQV�UHSD\DEOH�ZLWKRXW�SHQDOW\�
RQ�QRWLFH�RI�QRW�PRUH�WKDQ����KRXUV��&DVK�HTXLYDOHQWV�DUH�KLJKO\�OLTXLG�LQYHVWPHQWV�WKDW�PDWXUH�LQ�QR�
PRUH�WKDQ�WKUHH�PRQWKV�IURP�WKH�GDWH�RI�DFTXLVLWLRQ�DQG�WKDW�DUH�UHDGLO\�FRQYHUWLEOH�WR�NQRZQ�DPRXQWV�
RI�FDVK�ZLWK�LQVLJQLILFDQW�ULVN�RI�FKDQJH�LQ�YDOXH��

�
)LQDQFLDO�LQVWUXPHQWV�
7KH� JURXS� RQO\� HQWHUV� LQWR� EDVLF� ILQDQFLDO� LQVWUXPHQWV� WUDQVDFWLRQV� WKDW� UHVXOW� LQ� WKH� UHFRJQLWLRQ� RI�
ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�OLNH�WUDGH�DQG�RWKHU�DFFRXQWV�UHFHLYDEOH�DQG�SD\DEOH��ORDQV�IURP�EDQNV�
DQG�RWKHU�WKLUG�SDUWLHV��ORDQV�WR�UHODWHG�SDUWLHV�DQG�LQYHVWPHQWV�LQ�QRQ�SXWWDEOH�RUGLQDU\�VKDUHV��
�

� 5HVHDUFK�DQG�GHYHORSPHQW�
([SHQGLWXUH�RQ�SXUH�DQG�DSSOLHG�UHVHDUFK�DQG�GHYHORSPHQW�LV�FKDUJHG�WR�WKH�SURILW�DQG�ORVV�DFFRXQW�
LQ�WKH�\HDU�LQ�ZKLFK�LW�LV�LQFXUUHG��

�
3URGXFW�GHYHORSPHQW�FRVWV�DUH�FDSLWDOLVHG� LQ�WKH�\HDU� LQ�ZKLFK� WKH\�DUH� LQFXUUHG��DQG�VXEVHTXHQWO\�
DPRUWLVHG�RYHU�WKH�HVWLPDWHG�XVHIXO�HFRQRPLF�OLIH�RI�WKH�SURGXFWV�GHYHORSHG��
�
&UHGLWRUV�
6KRUW� WHUP�FUHGLWRUV�DUH�PHDVXUHG�DW� WKH� WUDQVDFWLRQ�SULFH��2WKHU� ILQDQFLDO� OLDELOLWLHV�� LQFOXGLQJ�EDQN�
ORDQV��DUH�PHDVXUHG�LQLWLDOO\�DW�IDLU�YDOXH��QHW�RI�WUDQVDFWLRQ�FRVWV��DQG�DUH�PHDVXUHG�VXEVHTXHQWO\�DW�
DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��

�
� )RUHLJQ�FXUUHQFLHV�

0RQHWDU\�DVVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�DUH�WUDQVODWHG�LQWR�VWHUOLQJ�DW�WKH�UDWHV�
RI�H[FKDQJH�UXOLQJ�DW�WKH�EDODQFH�VKHHW�GDWH��7UDQVDFWLRQV�LQ�IRUHLJQ�FXUUHQFLHV�DUH�UHFRUGHG�DW�WKH�
UDWH�UXOLQJ�DW�WKH�GDWH�RI�WKH�WUDQVDFWLRQ��$OO�GLIIHUHQFHV�DUH�WDNHQ�WR�WKH�SURILW�DQG�ORVV�DFFRXQW��
�
7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�VXEVLGLDU\�XQGHUWDNLQJ�ZKRVH�IXQFWLRQDO�FXUUHQF\�LV�86�'ROODUV�KDYH��
EHHQ� WUDQVODWHG� LQWR�VWHUOLQJ�XVLQJ� WKH�DYHUDJH� UDWH� WR� WUDQVODWH� WKH�SURILW�DQG� ORVV�DFFRXQW�DQG� WKH�
FORVLQJ�UDWH�WR�WUDQVODWH�WKH�EDODQFH�VKHHW��
�

� +LUH�SXUFKDVH�DQG�OHDVLQJ�FRPPLWPHQWV�
5HQWDOV�SDLG�XQGHU�RSHUDWLQJ�OHDVHV�DUH�FKDUJHG�WR�WKH�SURILW�DQG�ORVV�DFFRXQW�RQ�D�VWUDLJKW�OLQH�EDVLV�
RYHU�WKH�SHULRG�RI�WKH�OHDVH��
�
�
�
�
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�
,QYHVWPHQWV�
,QYHVWPHQWV� LQ� VXEVLGLDULHV� DUH� PHDVXUHG� DW� FRVW� OHVV� DFFXPXODWHG� LPSDLUPHQW�� 7KH� FRVW� RI� WKH�
LQYHVWPHQW�LQ�D�VXEVLGLDU\�XQGHUWDNLQJ�LV�PHDVXUHG�DW�WKH�QRPLQDO�YDOXH�RI�WKH�VKDUHV�LVVXHG�WRJHWKHU�
ZLWK�WKH�IDLU�YDOXH�RI�DQ\�DGGLWLRQDO�FRQVLGHUDWLRQ�SDLG��

�
-XGJHPHQWV�LQ�$SSO\LQJ�$FFRXQWLQJ�3ROLFLHV�DQG�.H\�6RXUFHV�RI�(VWLPDWLRQ�
3UHSDUDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� UHTXLUHV� PDQDJHPHQW� WR� PDNH� VLJQLILFDQW� MXGJHPHQWV� DQG�
HVWLPDWHV��7KH�LWHPV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�ZKHUH�WKHVH�MXGJPHQWV�DQG�HVWLPDWHV�KDYH�EHHQ�PDGH�
LQFOXGH��

�
� � �,QWDQJLEOH�IL[HG�DVVHWV�

7KH� XVHIXO� HFRQRPLF� OLIH� RI� FDSLWDOLVHG� GHYHORSPHQW� FRVWV� LV� DVVHVVHG� KDYLQJ� UHJDUG� WR� LQGXVWU\�
NQRZOHGJH�DQG�DQWLFLSDWHG�IXWXUH�GHPDQG�IRU�SDUWLFXODU�SURGXFWV��&RVWV�DUH�DPRUWLVHG�RYHU�D�SHULRG�
HVWLPDWHG�WR�FRUUHVSRQG�ZLWK�IXWXUH�HFRQRPLF�EHQHILWV�RI�QR�PRUH�WKDQ����\HDUV��
�
'HEWRUV�SURYLVLRQ�
7KH�ULVN�RI�GHEWRU�GHIDXOW�LV�DVVHVVHG�E\�UHIHUHQFH�WR�RYHUGXH�DPRXQWV�DQG�UHFHQW�SD\PHQW�KLVWRU\��,I�
WKHUH�LV�D�GHHPHG�PDWHULDO�ULVN�RI�QRQ�SD\PHQW�D�SURYLVLRQ�LV�PDGH��

�
6WRFN�SURYLVLRQ�
1RQ�PRYLQJ��VORZ�PRYLQJ�DQG�VKRUW�GDWHG�VWRFNV�DUH�DVVHVVHG�DW�WKH�EDODQFH�VKHHW�GDWH�DQG�LI� LW�LV�
GHHPHG�WKDW� WKHUH� LV�D�PDWHULDO�ULVN�WKDW�VRPH�RU�DOO�RI�WKH�VWRFN�FDQQRW�EH�VROG��WKHQ�D�SURYLVLRQ�LV�
PDGH��
�

��� 785129(5�
�

7KH�FRPSDQ\�KDV�QRW�GLVFORVHG�DQ�DQDO\VLV�RI�WXUQRYHU�DV��LQ�WKH�RSLQLRQ�RI�WKH�GLUHFWRUV��WKH�LQIRUPDWLRQ�
LV�FRPPHUFLDOO\�VHQVLWLYH��
�

� �
��� 23(5$7,1*�352),7�
�
� 7KH�RSHUDWLQJ�SURILW�LV�VWDWHG�DIWHU�FKDUJLQJ��FUHGLWLQJ���
� �

� � � � ����������
� � ��
� +LUH�RI�SODQW�DQG�PDFKLQHU\� � �������
� 2WKHU�RSHUDWLQJ�OHDVHV� � �������
� 'HSUHFLDWLRQ���RZQHG�DVVHWV� � �������
� $PRUWLVDWLRQ�±�RZQHG�DVVHWV� � �������
� )HHV�SD\DEOH�WR�WKH�FRPSDQ\¶V�DXGLWRU�IRU�WKH�
� DXGLW�RI�WKH�FRPSDQ\¶V�DQQXDO�DFFRXQWV�� � �������
� )HHV�SD\DEOH�WR�WKH�VXEVLGLDU\¶V�DXGLWRU�IRU�WKH�
� DXGLW�RI�WKH�VXEVLGLDU\µV�DQQXDO�DFFRXQWV� � �������
� )RUHLJQ�H[FKDQJH�GLIIHUHQFHV� � ����������

� �
�

����������� ���������,17(5(67�3$<$%/(�$1'�6,0,/$5�&+$5*(6�
� ������������������������������������������������������������������������������������������������������������������������������������� � ������������

� � ��
� )DFWRULQJ�LQWHUHVW� � � � � � � � � ����������
� ,QWHUHVW�RQ�RWKHU�ORDQV� � � � � � � � � ������������
� � �
� � � � � � � � � � ���� � ����������

�
�
�
�
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�
��� 67$))�&2676� �
� � � � � � � � � � ������� � ���������
� � � � � � � � � � ���������� ���������������������� �

�'LUHFWRUV¶�UHPXQHUDWLRQ�� � � � � � ������ � �������������
� � 2WKHU�ZDJHV�DQG�VDODULHV� � � � � � ���� �����������������������
� � 3HQVLRQ�FRVWV� � � � � � � � ������ � ������������
� � 6RFLDO�VHFXULW\�FRVWV���� � � � � � � �� ��� �����������

�
�� � � � � � � � � �� ����������������������

�
� 7KH�DYHUDJH�QXPEHU�RI�HPSOR\HHV�GXULQJ�WKH�\HDU�ZDV�DV�IROORZV��
�
� 'LUHFWRUV� � � � � � � � � ��� �������������
� �
� 8.�±�6DOHV��VFLHQWLILF�	�DGPLQLVWUDWLRQ� � � � � � � �������������
� 86�±�0DQXIDFWXULQJ� � � � � � � � � �������������
�
� � � � � � � � � � � � �������������
�
�
��� 2%/,*$7,216�81'(5�23(5$7,1*�/($6(6�
� � � � � � � � � � ������*URXS� &RPSDQ\�
� � � � � � � � � � ������������ ����������
� � � � � � � � � � ������������� ����������
� $W����'HFHPEHU������WKH�*URXS�DQG�&RPSDQ\�KDG�IXWXUH�PLQLPXP�
� OHDVH�SD\PHQWV�XQGHU�QRQ�FDQFHOODEOH�RSHUDWLQJ�OHDVHV�DV�IROORZV��
�
� /HVV�WKDQ���\HDU� � � � � � � ������������ ���������������
� /DWHU�WKDQ���\HDU�DQG�QRW�ODWHU�WKDQ���\HDUV� � � � ������������ �����������
�
� � � � � � � � � � ������������ �����������
�
��� 7$;$7,21�
� � � � � � � � � �������������
����������7KH�WD[�FKDUJH�RQ�WKH�SURILW�RQ�RUGLQDU\�DFWLYLWLHV�ZDV�DV�IROORZV�� � � ����������
� � ��
� &XUUHQW�WD[��
� &RUSRUDWLRQ�WD[� � ��������
� 'HIHUUHG�WD[DWLRQ� � ��������
� 3ULRU�\HDU��FRUSRUDWLRQ�WD[�RYHU�SURYLVLRQ� � ���������

� �
� 7D[�RQ�SURILW�RQ�RUGLQDU\�DFWLYLWLHV� � ��������

� �
� � �
� � )DFWRUV�DIIHFWLQJ�WKH�WD[�FKDUJH�
�

2Q� ��� 0D\� ����� WKH� )LQDQFH� %LOO� ����� ZDV� VXEVWDQWLYHO\� HQDFWHG�� LQFUHDVLQJ� WKH� PDLQ� UDWH� RI�
FRUSRUDWLRQ�WD[�WR�����RQ���$SULO������IRU�FRPSDQLHV�ZLWK�WD[DEOH�SURILWV�DERYH�����������&RPSDQLHV�
ZLWK�WD[DEOH�SURILWV�EHORZ���������ZLOO�FRQWLQXH�WR�SD\�DW������DQG�PDUJLQDO�UHOLHI�ZLOO�DSSO\�EHWZHHQ�
WKHVH�WKUHVKROGV��'HIHUUHG�WD[HV�KDYH�EHHQ�PHDVXUHG�XVLQJ�UDWHV�VXEVWDQWLDOO\�HQDFWHG�DW�WKH�UHSRUWLQJ�
GDWH�DQG�UHIOHFWHG�LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV��

�
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���������7$;$7,21��FRQWLQXHG��
� � � � � � � � � �������������

7KH�WD[�DVVHVVHG�IRU�WKH�WD[�SHULRG�LV�GLIIHUHQW�WR�WKH�VWDQGDUG�UDWH�RI�FRUSRUDWLRQ�WD[�LQ�WKH�8.��7KH����
GLIIHUHQFH�LV�H[SODLQHG�EHORZ��

� � � ����������
� � ��

3URILW�RQ�RUGLQDU\�DFWLYLWLHV�EHIRUH�WD[� � � � � � � �����������
�
3URILW�RQ�RUGLQDU\�DFWLYLWLHV�PXOWLSOLHG�E\�WKH�VWDQGDUG�UDWH�RI�
FRUSRUDWLRQ�WD[�LQ�WKH�8.�RI��������� � � � � � � �����������
(IIHFWV�RI��
([SHQVHV�QRW�GHGXFWLEOH�IRU�WD[�� � � � � � � ������������
'HSUHFLDWLRQ�LQ�H[FHVV�RI��OHVV�WKDQ��FDSLWDO�DOORZDQFHV� � � ���������� �������� ������������
5HVHDUFK�	�GHYHORSPHQW�HQKDQFHG�H[SHQGLWXUH� � � ������� ���� �������������
'HIHUUHG�WD[�SURYLVLRQ�RQ�WLPLQJ�GLIIHUHQFHV� � � � ��������� ������� �������������
7D[�ORVVHV�QRW�XWLOLVHG� � � � � � � � � �����������
)RUHLJQ�H[FKDQJH�JDLQ�RQ�LQWHU�FRPSDQ\�DFFRXQW� � � ���������� ��������� ������������
8QGHU�SURYLVLRQ�LQ�SULRU�\HDU��WD[�UDWH�DQG�RWKHU�GLIIHUHQFHV� � �� � ������������
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